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Abstract

The Eurasian Economic Union has been operating for many years but there is still a debate about Union’s
development direction which should be paid special attention in the process of joining the efforts of countries
belonging to it. The presence of such conditions for cooperation as advantageous geographical and transit position,
sufficiently large size of the domestic market, presence of a resource base for the production of competitive and
demanded products create a solid foundation for the effective cooperation between the Eurasian Economic Union
member-states. One of the directions of such cooperation appears to be light industry. The development of this
particular industry will allow countries to be included in the number of integrated states of the EAEU to withstand the
competition with such countries as People’s Republic of China, India, Thailand, which have reasonably cheap labor.
The article explores the strengths and weaknesses of light industry. The developed SWOT-matrix allows to give a
real assessment of the state of light industry of the EAEU member states and shows certain opportunities and ways
of improvement of the industry. The analysis of the development of integration in light industry allowed to develop
recommendations for reducing risks for producers of this industry. The author identifies the priorities of technological
integration and diversification of light industry, gives suggestions for integrating the light industry market of the
EAEU members.

Key words: integration, light industry, competitiveness, governmental support, production risks, technological
integration.

One of the most important directions of the mutual cooperation of the EAEU member states that
requires institutional transformation and development of the directions of common policy to achieve
synergistic integration effects is the increase of community’s competitiveness in the global arena. In
this regard, the need for the development of a set of integration measures for the ways of competitive
development of the EAEU appears to be well founded. The formation of the new competitive
advantages with the view of sustainable and quality economic growth becomes the priority goal of the
Union member states.

The need for the development and expansion of economic relations between Russian Federation
and Republic of Kazakhstan is due to, in the first place, historical and geographical background, as
well as, certainly, vast economic potential of the mutually beneficial cooperation within the EAEU.
Russia appears to be a strategically important partner of Kazakhstan in the integration relations within
the EAEU since many sectors of economy of both countries are closely intertwined and objectively
dependent on each other, which is logically explained by the shared centuries-old past of our countries.
The intensification of Russia and Kazakhstan interaction at all its levels, both bilaterally and within
the EAEU, relies on the observance of national interests of the parties and is reinforced by the sound
regulatory framework.

Light industry appears to be the key focus to expand Russian Federation and Republic of
Kazakhstan cooperation within the EAEU. The industry is considered to be a priority for the union
states’ development, further cooperation and coordinated policy implementation in this field. The
growth of light industry will impact the development of the other no less important sectors of the
economy (agriculture, chemical industry), in addition, it serves the integrated development of our
countries’ regions and has a significant social potential (development of women’s entrepreneurship,
providing the domestic market with jobs, meeting the most diverse needs of the population).

In general, based on the analysis of light industry production within the EAEU, it can be concluded
that today this industry is far from able to compete with such global players as China and India
due to the presence of more competitive production factors in the form of cheap labor and strong
governmental support in the latter. For comparison, China annually produces light industry products
of about 500 billion US dollars, India — 46 billion and, for example, the EU integration union — 307
billion US dollars [1, p. 3].
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To identify the key priorities of the technological integration in light industry of the EAEU member
states let’s resort to marketing analysis tools. In particular, in our opinion, compiling a SWOT-matrix
will allow to assess the state of the EAEU light industry, not only revealing strengths and weaknesses
but, most importantly, showing the possibilities, directions and ways of industry improvement,
allowing to develop recommendations on leveling risks for domestic producers of light industry.

Table 1 shows the results of the SWOT-analysis of the state of light industry of the EAEU

integration association.

Table 1 — SWOT-analysis of the state of light industry of the EAEU member states

Strengths

Weaknesses

¢ Inherited from the past good enough potential for
the development of the industry.

¢ Presence of the program documents aimed at the
industry development

¢ Low industry share in world light industry production
(less than 1%).

+ Low number of employees in the industry compared
to other countries and integration associations.

* Low level of technical equipment for industry
enterprises.

¢ Low industry knowledge.

* Absence of recognizable brand.

+ Limited labor resources and high labor costs

Possibilities

Threats

¢ Development of innovative territorial clusters and
techoparks (strengthening of vertical and horizontal
relations between cluster members in the EAEU
countries).

¢ Improving the quality of products and brand
development .

¢ Large-scale modernization of production.

¢ Investing in the industry and increasing labor
productivity.

¢ R&D expenses increase up to 1% of enterprises

¢ High competition from global industry leaders —
China and India.

* High import dependence from China, Turkey, India,
Uzbekistan, up to 70% of the total import amount of
light industry products.

¢ Dependence of industry producers on raw material
imports.

¢ Increase of imports due to the changes in customs
duty rates in connection with WTO membership.

* High risks of illegal (contraband) import of products.

revenue (in IC — 5%).

¢ Development of public-private partnership (PPP).

¢ Cooperative fight against illegal import and
smuggling, further development of non-tariff
regulation measures.

¢ Raw material base development.

¢ Searching for the new market niches for mutual
industrial cooperation

We believe that among the strengths of light industry of the EAEU should be noted, first of all, the
availability of the production potential in the countries of the Eurasian Union which is remained from
another union’s heritage — the Soviet Union.

Based on the conducted research and segmented market analysis that was aimed at the
identification of the market niches in which light industry products of the EAEU countries have a
competitive potential, were identified the priorities of technological integration and diversification. As
breakthrough areas in light industry for the EAEU member states, including Russian Federation and
Republic of Kazakhstan, have been substantiated the following production areas: linen, cotton and
wool fabrics. This production has been determined, first of all, taking into account the import share of
less than 30% of the market capacity and, secondly, considering the export share of 30% and more of
the overall EAEU production volume.

Considering the existing problems that are specific for the development of light industry of
Russian Federation and Republic of Kazakhstan, we offer a set of relevant measures of governmental
support and regulation of the development of successful cooperation of the EAEU partner countries
in this area (Figure 1, p. 115).

Ascanbe seen from the figure, as state measures for the support of light industry and implementation
of mutual plans, we offer such tools as government and corporate procurement and placement of
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long-term contracts. The use of such tools will contribute the loading of production capacities of the
industry of our countries and increase in industrial production growth rates and volumes. The mutual
cooperation of national producers of light industry of the EAEU in the production of technical textiles
can also provide benefits and opportunities to strengthen its power in the global market.

A set of problems in the development of light industry in EAEU
member states

- a high volume of illegal product turnover (counterfeit, non certified, tax-free
smuggling);

- a high level of wearout of industrial capacities, main assets of industry
enterprises (high material consumption, energy intensity, labor input, technical
and technological backwardness);

- low R&D funding, unlike in developed countries, scientific and innovative
and technical backwardness, low industry knowledge;

- dependence on raw material imports (wool, leather deficit etc.);

- low investment attractiveness of the industry, absence of project financing
mechanisms, constraining tax obstacles;

- difficulties with attracting qualified personnel and management in the
industry

A set of measures of state regulation of development of
cooperation in the field of light industry of Russia and
Kazakhstan within the EAEU
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Figure 1 — A set of measures of state regulation of bilateral cooperation
of Russia and Kazakhstan in the field of light industry

Mutual industrial cooperation and subcontracting will allow to optimally load production
capacities and rationally organise production of light industry goods. These measures of government
support for the industry development are aimed at the integration and cooperation of small and medium
light industry enterprises among themselves and involvement them into the production chains. Such
cooperation can be logically built based on the following scheme: 1) search and organization of the
orders; 2) negotiations and contracts signing; 3) consulting and support measures for the mutual
cooperation partner search; 4) fulfillment of the orders, production and after-sales service.

A serious objective for taking joint measures for the regulation and development of Kazakh-
Russian cooperation in the field of light industry appears to be the search and application of the
effective financial instruments and leverage to support the industry development. The issues of
attracting foreign investors to modernize the technological lines of production enterprises using
the opportunities to attract funds from international organizations, credit institutions and banks, in
particular from the Eurasian Development Bank, attracting financial sources from various venture
and trust funds, still remain relevant. We also consider it appropriate to carefully plan and implement
mutual projects on the principles of public-private partnership (PPP) in the field of light industry.
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In our opinion, government support for the industry requires the development of specific measures,
taking into account the counties’ specifics and positive international experience, We believe that fiscal
policy, in particular, in terms of stimulating taxation, requires improvement. The experience of some
countries shows the large-scale government support for the industry, for example, foreign investors in
Uzbekistan receive concessions and discounts on processing raw materials into the finished products
and its exporting and are exempted from paying taxes on exports more than 80%, and much more.
It is necessary to study the issues of lending the market entities by financial institutions, taking into
account the provision of state guarantees.

It is important to pay particular attention to the leasing schemes of financing and technical
modernization of industrial facilities, development of the mutual projects for the production of high-
quality and competitive products.

It is necessary to work out and coordinate the issues connected to the VAT refund procedure for
the export of light industry products. Despite the fact that a zero VAT rate is applied and the exporter
of products receives a tax refund, the VAT refund period itself is delayed by 60-180 calendar days from
the date of submission of the tax return. Therefore, in order to stimulate the cooperation between our
countries in light industry, we believe that it is necessary to simplify the VAT refund procedure.

The basis for the creation and implementation of the innovative products within the cooperation
in the field of light industry, in our opinion, should be an appropriate industrial and innovative
infrastructure. To achieve this, it is necessary to develop a common informational and technological
platform for our countries and other EAEU members, as well as develop a technology transfer
network. The essence of creating of the informational and technological platform is to use the potential
and advantages of triple “government-science-business” helix in the process of creating innovative,
competitive and high quality products. It is necessary to create the conditions for the interests of all the
parties of cooperation, while the parties, in turn, will be able to co-finance, consult and scientifically
and methodologically support various projects of innovative and risky nature.

The creation of a mutual technology transfer network within the EAEU is necessary for the
transferring of know-how and technological experience, obtaining licenses for the right of use of
scientific development, commercialization of scientific developments and promotion of the innovations
in the fields of cooperation of our countries, in particular, in the field of light industry.

In the context of the development of industrial and innovative infrastructure for expanding of the
cooperation between Russia and Kazakhstan in the field of light industry, we believe that it is necessary
to continue work on the formation of innovative territorial clusters and technoparks throughout
strengthening of vertical and horizontal relations between the cluster members of the EAEU. In Russia
clusters are successfully operating in Ivanovo and Vologda regions, in Belarus — in the Grodno region,
in Kazakhstan — in the South Kazakhstan region. The advantages that are ensured as the result of
the inter-regional mutual cooperation are undeniable, such as increased labor productivity, updated
material and technical base, qualified personnel education and training, use of scientific achievements,
development of high-value-added demanded products, and much more.

Thus, light industry appears to be one of the important sectors of national economy which provides
economic and national security to the EAEU members. Its development is very important due to its
interconnection with the others sectors of economy (agriculture, petrochemical industry, etc.) and its
job provision to the population, which also contributes to female employment. The measures of the
government influence and regulation of the mutual Kazakh-Russian cooperation in the field of light
industry should be aimed at the solving of the systemic problems in the industry development, taking
into account the existing potential for integration and development of the cooperation relations, as
well as achieving long-term strategic goals for the industry development.
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Anjgarna

EypasusiibIK ’KOHOMHKAIBIK OaK KOTT KbIITaH 6epi HKYMBIC icTen Keneni, 6ipa1< QITi KYHTE JIeHiH SKOHOMUKAJIBIK
OIaKTHIH Kail OarbITTa JlamysI Ka)KeTi, OChI OJJaKKa KipeTiH eIepIiH KyLI-Kirepid 61p11<T1py Ke3iHJe He YIIiH epek-
1ie Hazap ayxapy Ka)XeTl JkeHiHJe nay Tyasipyaa. TuiMai reorpadusuibik xKoHe TpaHSI/ITTlK JKaF/Iai, ikl HapbIKThIH
KETKUITIKTI KeJeMl Meepi, 0acekere KabijeTTi koHe 0apiIbIK CYpaHbICKa e OHIMIEPAl OHJIIPY YIIIH PeCypCThIK
Heri3aiH 6omybl Eypasusuiblk S9KOHOMHMKAIBIK O1aKKa MYILIE eJICPiH THIMII e3apa ic-KUMBUIBI YIIIH Oepik Heri3
Kypaasl. MyHIall BIHTBIMAKTACTHIKTBHIH Oip OaFbITHI KEHIT OHEPKACIM OOJBI TaObLTaAbl. [0 OCBI calaHbIH 1aMybl
Eypasusuiblk S5KOHOMHUKAJIBIK OaKThIH HHTETpallisUIaHFaH MEeMJIEKeTTePiHIH KaTapblHa KipreH eljepre ap3aH )KYMBIC
kymri 6ap Kertait Xansik Pecryonmkacer, YHaictan, Tanmana CUSKTE MEMIICKETTEpMEH 0oCeKere TyCyre MyMKIHIiK
Oepeni. Makasaza )KeH1JT OHEPKACIIITIH KYIITI )KOHE QJICI3 skaKTapbl 3eprreireH. O3ipiieared SWOT-marpuiia EAD0
eNJIepiHIH XKEHUI OHEepKaCiOiHIH KaFIaiiblHa HAKThI Oara Oepyre MYMKIHIIIK OepJii *oHe OChI CajlaHbl JKETUIIPYIiH
Oenrini Oip MYMKIHAIKTEpiH, OaFBITTapbl MEH JKOJLAAPBIH KopceTTi. JKeHisT eHepKacinTeri HHTEerpaunsHbIH 1aMyblH
TaJ1ay SKOHOMHKAHBIH OCBI CallaChIHBIH Tayap OHIIPYIIUIep] YIIiH ToyeKenaep/i ToMeHIeTy OOMbIHIIA YCHIHBIMIAP
aziprmeyre MyMKiHIIK Oepmi. ABTOp JKEHII ©HEPKICINTI TEXHOJOTHSUIBIK HHTETpANMsay JKOHE OpTapanTaHABIpy
0GachIMIBIKTApPBIH aHBIKTaAbI, EypasusiblK SKOHOMUKAIBIK OFAK €JICPiHIH KEHIT OHEPKICIT HAPBIFBIH HHTETPALIUs-
nay OOMBIHIIA YCHIHBICTAP OEp/Ii.

Tipex ce3nmep: MHTErpalysi, eHiJT OHepKacin, Oacekere KabLIEeTTUIIK, MEMIICKETTIK KOJay, OHAIpICTIK Taye-
KeIJiep, TEXHOJOTHSUIBIK HHTErPaLHsL.

AHHOTALUA
EBpasuiickuii 5KOHOMHYECCKHUIT CO03 PabOTACT y)KE MHOTO JIET, HO J0 CHX IO BEAYTCS CIIOPHI O ITOBOIY TOTO,
B KakOM HaIlpaBJICHUH Pa3BUBATHCS IKOHOMHUYECKOMY COIO3Y, Ha YTO HEOOXOAMMO 00paTHTh 0c000e BHUMaHHE TIPU
00BbeIMHEHUH YCHIIMH CTpaH, BXOSIIMX B 3TOT CO03. Hannune Takux ycioBHil JJIsl COTPYIHHYECTBA, KaK BBITOJI-
HOe Treorpaduieckoe ¥ TPaH3UTHOE MOJIOKEHHUE, JOCTaTOYHO EMKHUI pa3Mep BHYTPEHHETO PhIHKA, HAJIMIHE pecypc-
HOW OCHOBBI IS TPOM3BOJCTBA KOHKYPEHTOCTIOCOOHOH M BOCTPEOOBAaHHON BCEMH MPOAYKIMH, CO3AIOT MPOYHYTO
OCHOBY /17151 3(h(heKTHBHOTO B3aMMOJECHCTBHS CTPaH-WICHOB EBpa3suiickoro sSkoHOMHYeCKoro coro3a. OHUM U3 Ha-
MIPaBICHUIN TAKOTO COTPYAHNYECTBA SBIACTCS JETKas MPOMBIIIICHHOCTh. Pa3BUTHE HMEHHO TOH OTPaciy MO3BOIUT
CTpaHaM, BOIIEALIMM B YHUCJIO MHTEIPHUPOBAHHBIX rocynapcTB EBpa3nuiickoro SKOHOMHYECKOTO CO03a, BBICTOSTH B
KOHKYPEHTHOI 00pb0e ¢ TakuMu rocynapcTBamu, kak Kuraiickast Haponnas Pecniyonuka, Maaus, Tannann, rae noc-
TATOYHO JelIeBas padouast cuia. B craTbe M3yueHbl CHIIbHBIE U cl1a0ble CTOPOHBI JIETKOH MPOMBIIIIIEHHOCTH. Pa3-
paborannas SWOT-MaTpuIia TO3BONIMIIA IATh pEaTbHYIO OIIEHKY COCTOSHIS JISTKOHM poMbIuieHHOCTH cTpad EADC
U [I0Ka3aJa ONpe/IeICHHbIE BO3MOKHOCTH, HAIIPABJICHH 1 ITyTH COBEPILICHCTBOBAHNUS JAHHON OTpaciu. AHaIN3 pas-
BUTHSI MHTETPALIMHU B JIETKOI TPOMBIIIEHHOCTH MTO3BOJIMII pa3padoTarh peKOMEHJAINH 110 CHIKSHUIO PUCKOB IS
TOBAPOIPOU3BOJUTENEH JTaHHON OTpaciay 3KOHOMHUKH. ABTOPOM OIpEJeNeHbl MPUOPUTETHI TEXHOJIOTUYECKOM HH-
TErpalyy U JUBEPCUBHUKALINH JIETKOH IPOMBIIUICHHOCTH, JIaHbI PE/UIOKEHUS 110 MHTETPUPOBAHUIO PHIHKA JIETKOH

MIPOMBINIJICHHOCTH CTpaH EBpa3suiicKoro ’KOHOMHUYECKOTO COI03a.

KitoueBnie cmosa: HUHTCTpanus, JCrKasd ImMpOMBIIIIICHHOCTD, KOHKypeHTOCHOCO6HOCTB, roCcyarapCTBE€HHasA OO~
JCPIKKaA, MPOU3BOACTBEHHBIC PUCKH, TEXHOJIOT'MYECKAsA HHTETpaLls.
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