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Abstract
The experience of economic practice of the last century shows that it is impossible to effectively manage the 

market economy without the possibility of attracting capital to improve the efficiency of the corporate sector and 
the implementation of development goals. At the same time, any economy based on market principles should have a 
developed financial system that ensures the free movement of capital between economic entities. The article discusses 
the concept of a modern, globally oriented investment bank and the international practice of investment banking in 
the process of attracting external financing for corporations by issuing securities. A comprehensive analysis of the 
main trends, problems and prospects of the global investment banking business has become a platform for the author 
to develop a number of recommendations for Kazakhstan's investment banking institutions. The research of these 
institutions is very important in Kazakhstan. Currently, there is a significant discrepancy between the development 
of the corporate sector and the capital market in the Republic. Most of Kazakhstan's companies, which are leaders in 
the corporate sector of the emerging market, have entered a stage of development where further implementation of 
long-term strategic goals is impossible without attracting financial leverage.
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Investment banking plays an important role in financing the economy. This is one of the main areas 
of banking investment intermediation (investment banking), the main task of which is to realize the 
investment intentions of the client. In this case, the investment bank acts as a professional participant 
(intermediary) of the market.

Developing the problem of organizing the activities of specialized subjects of investment banking 
in the financial market, it seems appropriate to systematize theoretical approaches to the essence of 
the concept of «investment banking», based on the fact that the sphere of investment banking is a 
promising area.

It should be noted that the concept of «investment banking» is often identified with the concept 
of «investment banking», which complicates its consideration as an economic concept. In addition, 
there are various methodological approaches to the classification of investment activities of the bank.

Conditionally, investment banking is based on the «three» pillars.
Firstly, this is advice (for example, regarding mergers and acquisitions).
Secondly, the management of assets and securities (i.e., the management of client capital 

investments), including the management of various kinds of funds, portfolios, in the interests of third 
parties.

Thirdly, directly trading in securities and related services; assistance in the placement of company 
securities (IPO, underwriting).

Taking into account the specifics of investment banking, a number of its distinctive features 
can be distinguished [1]: Investment banking is a direction of banking investment intermediation; 
Investment banking is the provision of various kinds of services (financial, consulting, organizational, 
informational) in the securities market, in mergers and acquisitions (M&A), etc.; Investment banking 
is the assistance to clients in the implementation of their investment intentions; Investment banking is 
one of the promising areas of investment banking, where the most advanced and complex products are 
created (for example, structured products); Investment banking is a supervised and regulated activity 
(both credit organizations and other financial organizations); Investment banking can be carried out 
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both by banks and other professional participants in the securities market (for example, brokerage and 
dealer companies, investment companies).

Thus, investment banking is a supervised and regulated activity of credit and other financial 
organizations regarding the implementation of investment intentions of clients in various segments of 
the financial market and the provision of related consulting, analytical and other services.

The presence of banks in the stock market is logical: banks, as professional intermediaries of the 
financial market with a significant resource base, strive to invest part of it in the profitable segments 
of the financial market, in particular, the securities market [2].

Many Kazakhstan banks position themselves as investment. From the layman’s point of view, 
any bank is an investment bank, since it invests funds placed by customers on deposits. At the same 
time, the investment bank has a very precise definition – it is an investment institution that deals with 
the placement of new issues of securities. It is more correct to consider an investment bank not as 
an investor, but as a financial intermediary. A company that wants to place (that is, sell) a new issue 
of its securities may attract an investment bank to place this issue. Very often, an investment bank 
is involved in financial projects at the earlier stages of their implementation, so that the investment 
bank’s experts help the company management decide what kind of securities and when to issue, in 
order to attract the necessary amount of financing on the most favorable conditions [3].

Investment activities of banks can be divided into their own investment activities and investment 
banking (or banking investment intermediation, investment banking).

Banks own investment operations are carried out at the expense of own and borrowed funds. The 
main goal of such operations is asset diversification, increasing bank liquidity and generating income.

Investment banking (investment banking, banking investment intermediation) is not associated 
with the attraction and allocation of resources by banks on their own behalf. Investment banking 
brings commission income to the intermediary. Leading investment banks account for about 60–70% 
of the income associated with the provision of investment banking services.

Globally, investment banking has an important role and place in the global economy. Investment 
banks have development prospects in Kazakhstan. The practical application of the proposed theoretical 
and methodological foundations of the categorical apparatus in the field of investment banking creates 
the necessary conditions for the further development of this area of investment banking in Kazakhstan.

The presence of banks in the stock market is logical: banks as professional intermediaries in the 
financial market, with a significant resource base, strive to invest part of it in the profitable segments 
of the financial market, in particular, in the securities market. According to this position, a mixed stock 
market model is being formed in Kazakhstan [4]. 

According to this model, banks are one of the participants in the domestic securities market. 
As you know, the activities of banks in the securities market involve certain risks that are directly 
reflected in classic banking operations. In this regard, the issues of considering the inherent risks and 
clarifying the nature of the category «investment banking» do not lose their relevance. 

We are in solidarity with the position of O.I. Lavrushina, who claims that «the danger of new crisis 
phenomena in modern banking is largely due to a change in the structure of banking assets: banking 
operations are becoming more diverse, risks are more noticeable, and tools are more exotic» [5]. The 
resource structure of different banks is very diverse, which is explained by the specific features of the 
activities of each particular bank (the goals pursued and the policies pursued, the number and nature 
of clients served, regional and other special conditions, etc.). 

In contrast to bank investments, the ability to take and issue bank loans depends on the general 
emerging economic situation. During a downturn in business activity, aggregate demand for bank 
loans usually decreases, and banks invest funds that might otherwise be given into a loan in securities. 
During periods of boom, when industrial firms show increasing demand for loans from commercial 
banks, banks usually sell part of their securities in order to free up additional funds for the subsequent 
issuance of loans.

Currently, the world economy is rapidly changing – there is a slowdown in global economic 
growth, there are some imbalances in global financial markets. Economists and politicians in several 
post-Soviet countries argue that there is a global economic crisis in the world. At the same time, in the 
European Union countries in 2018, GDP grew by 1.6%, in the United States – by 2.3%. Along with 
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other countries in which there is an economic recession (Russian Federation, Kazakhstan, Ukraine, 
Uzbekistan, Azerbaijan, Venezuela, Greece, etc.). 

The Republic of Kazakhstan needs to look for its place in a new, extremely competitive world, 
because it has exhausted all the previous growth drivers, mainly related to the growth of the Russian 
Federation (oil duties, the voluminous Russian market with growing purchasing power, the relative 
competitiveness of Kazakhstani products on the Russian market, supported by regular devaluations of 
the Kazakhstan tenge). 

Now for every percentage point of growth will have to compete with other countries. Under 
these conditions, it is impossible to achieve sustainable economic growth only by increasing internal 
efficiency or «warming up» the economy with unsecured emissions, especially since we were not able 
to generate sufficient national capital.

In our opinion, not all representatives of the Kazakhstani economic elite are fully aware of the need 
for deep transformations that can help the Belarusian economy become adequate to the challenges that 
await it in a tangible future.

Most economists agree that one of the most important factors in the innovative development of 
the economy of most states, in addition to the development of the IT industry, nano-technologies, 
renewable energy, is the development of the financial market and its efficiency, determined by the 
mechanism of interaction between investors and investment recipients and its costs. Optimization 
of this mechanism and minimization of its costs are the tasks of various financial intermediaries, 
including financial institutions – professional participants in the financial market, referred to in the 
economic literature as investment banks. The analysis of such financial institutions and their activities 
is due to the need to expand the investment activity of the banking sector as an important factor in the 
development of the economy of the Republic of Kazakhstan.

One of the main directions of the development of the entire banking system for the long term 
is a significant increase in financing of the real sector of the country’s economy, the depreciation of 
fixed assets in most sectors of which is close to reaching a critical value, which makes it impossible to 
maintain the competitiveness of its products in the world market and, as a result, leads to problems in 
the balance of payments, in the foreign exchange market, impedes the achievement of price stability 
and ultimately affects the social sphere.

The importance of specialized banks in the investment sector has recently increased. A typical 
activity of an investment bank is a combination of underwriting services, mergers and acquisitions 
services, advisory services to corporate clients and governments, brokerage services, lending to clients 
and settlement transactions. The scope of underwriting and mergers and acquisitions services directly 
depends on the number and volume of IPOs, the desire of issuers to enter the primary market with new 
issues, and surges in the mergers and acquisitions market. A modern investment bank is a structured 
investment business holding, in which the main principle of structuring is the presence of a specific 
client base. 

As a result of increased competition in recent decades, the cost of intermediary services has 
significantly decreased, especially the size of commissions, which created the prerequisites for a 
curious trend: investment banks began to compete not only with their traditional rivals – commercial 
banks, but also with their customers.

Currently, there is a tendency towards the universalization of banking operations. The need to find 
other ways to increase the profitability of banking operations was caused by increased competition 
between credit institutions, as well as the emergence of new opportunities in the context of the 
development of the financial market. 

The result of this search was a sharp increase in the number of operations carried out by the bank, 
as well as the development of forms of investment activity: financing of investment projects, leasing, 
portfolio management of client investments, consulting services, etc. 

The participation of banks in project financing has expanded, in which banks independently 
prepare an investment project or provide clients with advice, pay the costs of the project, and often 
banks become co-owners of shares in newly created enterprises. The desire to universalize banking is 
inherent in the credit systems of all developed countries, but each of them has its own characteristics. 
It should also be noted that the success of investment banks mainly depends on the degree of formation 
of the securities market. Based on the foregoing, we can say that the allocation of investment banks 
as a special type of financial institution implies a high degree of development of the securities market.
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Commercial banks of Kazakhstan are going through a difficult stage of development. The 
economic downturn caused by the latest economic events in the country and in the global economy 
complicates the work of banks.

Today, the issues of the state’s active participation in supporting commercial banks and developing 
the interaction of the banking and real sectors of the economy are acquiring special significance. In 
the work of famous Kazakhstani scientists, it is noted that «during the period of economic recovery, 
the public and private sectors prefer to keep their distance, and in a situation of crisis and depression, 
their connections are strengthened».

Most theories of financial intermediation are developed for developed market systems, balanced 
by money supply and demand, with adequate financial and credit mechanisms. In such economic 
systems, there are many alternative channels that provide an effective capital outflow, in connection 
with which the redistributive function of banks gradually loses its relevance as a subject of scientific 
and theoretical research, without losing practical importance as a channel for transforming savings 
into an investment resource of the economy. 

This circumstance determines the differences in approaches to studying the role of banks in the 
economy in the works of Western and Kazakhstani scientists.

For domestic specialists, the key is the function of transforming savings into investments, and 
the functions of reducing the asymmetry of information and transaction costs are more likely to be 
secondary or related. 

Sharing the opinions of well-known Kazakhstani scientists, we believe that it is in the system-
forming function of the bank to transform savings into investments, inter-industry and inter-regional 
overflow of capital that its essence lies. The Bank, in its essence, is an institutional investor with 
a social and economic responsibility for organizing, servicing the real sector of the economy, and 
preserving the funds of savers. This idea of   the essence of banking reflects the theoretical aspect of 
the macroeconomic theory of banks. From a microeconomic point of view, a bank, as a financial 
company, is an entity whose goal is to maximize profits in the process of providing intermediary 
services between lenders and borrowers.

Thus, having studied a wide range of scientific works of Kazakhstani and foreign scientists on 
determining the content of the studied concept, as well as methodological and instructional materials, 
we consider it necessary to highlight the microeconomic and macroeconomic aspects of the investment 
activities of commercial banks. The criterion for differentiation is the purpose of the bank’s investment 
activity: maximizing bank profits, diversifying investments – at the micro level, increasing the volume 
of gross social product, developing the social sphere due to the growth of bank investments in the 
economy – macro level.

Having analyzed the totality of sources, we formulate a definition of the category «investment 
banking». In our opinion, investment banking is a supervised and regulated activity of a credit 
organization (or its separate division) in the securities market, aimed at optimizing active-passive 
operations. Thus, taking into account the underdevelopment of the domestic stock market, the 
expansion of commercial banks’ interest in activities in this market, the issues of differentiation and 
minimization of risks from investment and classical banking activities remain unresolved, as well as 
recommendations for further directions of development of investment banking in Kazakhstan.
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Аңдатпа
Өткен ғасырдағы экономикалық практиканың тәжірибесі даму мақсаттарының жүзеге асырылуына 

жә не корпоративтік сектордың тиімділігін арттыруға капитал тарту мүмкіндігінің жоқтығынан нарықтық 
эко номиканың тиімді жұмыс істеуі мүмкін екендігіне дәлелдейді. Сонымен бірге нарықтық қағидаттарға 
негізделген кез-келген экономика шаруашылық субъектілері арасында капиталдың еркін қозғалысын қам -
тамасыз ететін дамыған қаржы жүйесі болуы тиіс. Бұл мақала заманауи жаһандық бағдарланған инвести-
ция лық банк тұжырымдамасына қатысты және бағалы қағаздарды шығару арқылы корпорациялар үшін 
сыртқы қаржыландыруды тарту процесінде инвестициялық банктік делдалдықты жүзеге асырудың әлемдік 
тәжірибесін талдайды. Әлемдік инвестициялық банктік бизнестің негізгі үрдістеріне, проблемаларына 
және перспективаларына жан-жақты талдау қазақстандық инвестициялық-банктік институттары үшін бір-
қатар ұсыныстарды одан әрі дамыту үшін тұғыр болды. Бұл институттарды зерттеу, әрине, Қазақстанда өте 
маңызды. Қазақстанда қазіргі уақытта корпоративтік сектор мен капитал нарығының даму деңгейі арасында-
ғы елеулі сәйкессіздік бар. Дамып келе жатқан нарықтардағы корпоративті сектордың алдыңғы қатарында-
ғы қазақстандық компаниялардың басым бөлігі дамып келе жатқан даму кезеңіне кірді, онда ұзақ мерзімді 
стратегиялық міндеттерді одан әрі жүзеге асыру қаржы тұтқаларын тартпай, мүмкін емес.

Тірек сөздер: инвестициялық банкинг, қаржы тұтқалары, экономика, банк, бағалы қағаздар, капитал 
нарығы, корпоративті сектор.

Аннотация
Опыт экономической практики прошлого столетия показывает, что невозможно эффективно управлять 

рыночной экономикой без возможности привлечения капитала для повышения эффективности корпоратив-
ного сектора и реализации целей развития. В то же время любая экономика, основанная на рыночных прин-
ципах, должна иметь развитую финансовую систему, обеспечивающую свободное движение капитала между 
хозяйствующими субъектами. В статье обсуждается концепция современного, глобально ориентированно-
го инвестиционного банка и международная практика инвестиционного банкинга в процессе привлечения 
внешнего финансирования для корпораций путем выпуска ценных бумаг. Комплексный анализ основных тен-
денций, проблем и перспектив мирового инвестиционно-банковского бизнеса стал для автора платформой 
для выработки ряда рекомендаций для казахстанских инвестиционных банковских учреждений. Исследова-
ние этих учреждений очень важно в Казахстане. В настоящее время в республике наблюдается существен-
ное несоответствие между развитием корпоративного сектора и рынка капитала. Большинство казахстанских 
компаний, являющихся лидерами в корпоративном секторе развивающегося рынка, вошли в этап развития, 
где дальнейшая реализация долгосрочных стратегических целей невозможна без привлечения финансовых 
рычагов.

Ключевые слова: инвестиционный банкинг, финансовые рычаги, экономика, банк, ценные бумаги,  
рынок  капитала,  корпоративный  сектор.


