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Abstract

The experience of economic practice of the last century shows that it is impossible to effectively manage the
market economy without the possibility of attracting capital to improve the efficiency of the corporate sector and
the implementation of development goals. At the same time, any economy based on market principles should have a
developed financial system that ensures the free movement of capital between economic entities. The article discusses
the concept of a modern, globally oriented investment bank and the international practice of investment banking in
the process of attracting external financing for corporations by issuing securities. A comprehensive analysis of the
main trends, problems and prospects of the global investment banking business has become a platform for the author
to develop a number of recommendations for Kazakhstan's investment banking institutions. The research of these
institutions is very important in Kazakhstan. Currently, there is a significant discrepancy between the development
of the corporate sector and the capital market in the Republic. Most of Kazakhstan's companies, which are leaders in
the corporate sector of the emerging market, have entered a stage of development where further implementation of
long-term strategic goals is impossible without attracting financial leverage.
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Investment banking plays an important role in financing the economy. This is one of the main areas
of banking investment intermediation (investment banking), the main task of which is to realize the
investment intentions of the client. In this case, the investment bank acts as a professional participant
(intermediary) of the market.

Developing the problem of organizing the activities of specialized subjects of investment banking
in the financial market, it seems appropriate to systematize theoretical approaches to the essence of
the concept of «investment bankingy», based on the fact that the sphere of investment banking is a
promising area.

It should be noted that the concept of «investment bankingy is often identified with the concept
of «investment banking», which complicates its consideration as an economic concept. In addition,
there are various methodological approaches to the classification of investment activities of the bank.

Conditionally, investment banking is based on the «three» pillars.

Firstly, this is advice (for example, regarding mergers and acquisitions).

Secondly, the management of assets and securities (i.e., the management of client capital
investments), including the management of various kinds of funds, portfolios, in the interests of third
parties.

Thirdly, directly trading in securities and related services; assistance in the placement of company
securities (IPO, underwriting).

Taking into account the specifics of investment banking, a number of its distinctive features
can be distinguished [1]: Investment banking is a direction of banking investment intermediation;
Investment banking is the provision of various kinds of services (financial, consulting, organizational,
informational) in the securities market, in mergers and acquisitions (M&A), etc.; Investment banking
is the assistance to clients in the implementation of their investment intentions; Investment banking is
one of the promising areas of investment banking, where the most advanced and complex products are
created (for example, structured products); Investment banking is a supervised and regulated activity
(both credit organizations and other financial organizations); Investment banking can be carried out

143



«Typan» yHuBepcUTETIHIH Xa0apiIbIChl» FRUTBIMU >KypHaib! 2020 x. Ne 1(85)

both by banks and other professional participants in the securities market (for example, brokerage and
dealer companies, investment companies).

Thus, investment banking is a supervised and regulated activity of credit and other financial
organizations regarding the implementation of investment intentions of clients in various segments of
the financial market and the provision of related consulting, analytical and other services.

The presence of banks in the stock market is logical: banks, as professional intermediaries of the
financial market with a significant resource base, strive to invest part of it in the profitable segments
of the financial market, in particular, the securities market [2].

Many Kazakhstan banks position themselves as investment. From the layman’s point of view,
any bank is an investment bank, since it invests funds placed by customers on deposits. At the same
time, the investment bank has a very precise definition — it is an investment institution that deals with
the placement of new issues of securities. It is more correct to consider an investment bank not as
an investor, but as a financial intermediary. A company that wants to place (that is, sell) a new issue
of its securities may attract an investment bank to place this issue. Very often, an investment bank
is involved in financial projects at the earlier stages of their implementation, so that the investment
bank’s experts help the company management decide what kind of securities and when to issue, in
order to attract the necessary amount of financing on the most favorable conditions [3].

Investment activities of banks can be divided into their own investment activities and investment
banking (or banking investment intermediation, investment banking).

Banks own investment operations are carried out at the expense of own and borrowed funds. The
main goal of such operations is asset diversification, increasing bank liquidity and generating income.

Investment banking (investment banking, banking investment intermediation) is not associated
with the attraction and allocation of resources by banks on their own behalf. Investment banking
brings commission income to the intermediary. Leading investment banks account for about 60-70%
of the income associated with the provision of investment banking services.

Globally, investment banking has an important role and place in the global economy. Investment
banks have development prospects in Kazakhstan. The practical application of the proposed theoretical
and methodological foundations of the categorical apparatus in the field of investment banking creates
the necessary conditions for the further development of this area of investment banking in Kazakhstan.

The presence of banks in the stock market is logical: banks as professional intermediaries in the
financial market, with a significant resource base, strive to invest part of it in the profitable segments
of the financial market, in particular, in the securities market. According to this position, a mixed stock
market model is being formed in Kazakhstan [4].

According to this model, banks are one of the participants in the domestic securities market.
As you know, the activities of banks in the securities market involve certain risks that are directly
reflected in classic banking operations. In this regard, the issues of considering the inherent risks and
clarifying the nature of the category «investment banking» do not lose their relevance.

We are in solidarity with the position of O.1. Lavrushina, who claims that «the danger of new crisis
phenomena in modern banking is largely due to a change in the structure of banking assets: banking
operations are becoming more diverse, risks are more noticeable, and tools are more exotic» [5]. The
resource structure of different banks is very diverse, which is explained by the specific features of the
activities of each particular bank (the goals pursued and the policies pursued, the number and nature
of clients served, regional and other special conditions, etc.).

In contrast to bank investments, the ability to take and issue bank loans depends on the general
emerging economic situation. During a downturn in business activity, aggregate demand for bank
loans usually decreases, and banks invest funds that might otherwise be given into a loan in securities.
During periods of boom, when industrial firms show increasing demand for loans from commercial
banks, banks usually sell part of their securities in order to free up additional funds for the subsequent
issuance of loans.

Currently, the world economy is rapidly changing — there is a slowdown in global economic
growth, there are some imbalances in global financial markets. Economists and politicians in several
post-Soviet countries argue that there is a global economic crisis in the world. At the same time, in the
European Union countries in 2018, GDP grew by 1.6%, in the United States — by 2.3%. Along with
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other countries in which there is an economic recession (Russian Federation, Kazakhstan, Ukraine,
Uzbekistan, Azerbaijan, Venezuela, Greece, etc.).

The Republic of Kazakhstan needs to look for its place in a new, extremely competitive world,
because it has exhausted all the previous growth drivers, mainly related to the growth of the Russian
Federation (oil duties, the voluminous Russian market with growing purchasing power, the relative
competitiveness of Kazakhstani products on the Russian market, supported by regular devaluations of
the Kazakhstan tenge).

Now for every percentage point of growth will have to compete with other countries. Under
these conditions, it is impossible to achieve sustainable economic growth only by increasing internal
efficiency or «warming up» the economy with unsecured emissions, especially since we were not able
to generate sufficient national capital.

In our opinion, not all representatives of the Kazakhstani economic elite are fully aware of the need
for deep transformations that can help the Belarusian economy become adequate to the challenges that
await it in a tangible future.

Most economists agree that one of the most important factors in the innovative development of
the economy of most states, in addition to the development of the IT industry, nano-technologies,
renewable energy, is the development of the financial market and its efficiency, determined by the
mechanism of interaction between investors and investment recipients and its costs. Optimization
of this mechanism and minimization of its costs are the tasks of various financial intermediaries,
including financial institutions — professional participants in the financial market, referred to in the
economic literature as investment banks. The analysis of such financial institutions and their activities
is due to the need to expand the investment activity of the banking sector as an important factor in the
development of the economy of the Republic of Kazakhstan.

One of the main directions of the development of the entire banking system for the long term
is a significant increase in financing of the real sector of the country’s economy, the depreciation of
fixed assets in most sectors of which is close to reaching a critical value, which makes it impossible to
maintain the competitiveness of its products in the world market and, as a result, leads to problems in
the balance of payments, in the foreign exchange market, impedes the achievement of price stability
and ultimately affects the social sphere.

The importance of specialized banks in the investment sector has recently increased. A typical
activity of an investment bank is a combination of underwriting services, mergers and acquisitions
services, advisory services to corporate clients and governments, brokerage services, lending to clients
and settlement transactions. The scope of underwriting and mergers and acquisitions services directly
depends on the number and volume of IPOs, the desire of issuers to enter the primary market with new
issues, and surges in the mergers and acquisitions market. A modern investment bank is a structured
investment business holding, in which the main principle of structuring is the presence of a specific
client base.

As a result of increased competition in recent decades, the cost of intermediary services has
significantly decreased, especially the size of commissions, which created the prerequisites for a
curious trend: investment banks began to compete not only with their traditional rivals — commercial
banks, but also with their customers.

Currently, there is a tendency towards the universalization of banking operations. The need to find
other ways to increase the profitability of banking operations was caused by increased competition
between credit institutions, as well as the emergence of new opportunities in the context of the
development of the financial market.

The result of this search was a sharp increase in the number of operations carried out by the bank,
as well as the development of forms of investment activity: financing of investment projects, leasing,
portfolio management of client investments, consulting services, etc.

The participation of banks in project financing has expanded, in which banks independently
prepare an investment project or provide clients with advice, pay the costs of the project, and often
banks become co-owners of shares in newly created enterprises. The desire to universalize banking is
inherent in the credit systems of all developed countries, but each of them has its own characteristics.
It should also be noted that the success of investment banks mainly depends on the degree of formation
of the securities market. Based on the foregoing, we can say that the allocation of investment banks
as a special type of financial institution implies a high degree of development of the securities market.
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Commercial banks of Kazakhstan are going through a difficult stage of development. The
economic downturn caused by the latest economic events in the country and in the global economy
complicates the work of banks.

Today, the issues of the state’s active participation in supporting commercial banks and developing
the interaction of the banking and real sectors of the economy are acquiring special significance. In
the work of famous Kazakhstani scientists, it is noted that «during the period of economic recovery,
the public and private sectors prefer to keep their distance, and in a situation of crisis and depression,
their connections are strengthened».

Most theories of financial intermediation are developed for developed market systems, balanced
by money supply and demand, with adequate financial and credit mechanisms. In such economic
systems, there are many alternative channels that provide an effective capital outflow, in connection
with which the redistributive function of banks gradually loses its relevance as a subject of scientific
and theoretical research, without losing practical importance as a channel for transforming savings
into an investment resource of the economy.

This circumstance determines the differences in approaches to studying the role of banks in the
economy in the works of Western and Kazakhstani scientists.

For domestic specialists, the key is the function of transforming savings into investments, and
the functions of reducing the asymmetry of information and transaction costs are more likely to be
secondary or related.

Sharing the opinions of well-known Kazakhstani scientists, we believe that it is in the system-
forming function of the bank to transform savings into investments, inter-industry and inter-regional
overflow of capital that its essence lies. The Bank, in its essence, is an institutional investor with
a social and economic responsibility for organizing, servicing the real sector of the economy, and
preserving the funds of savers. This idea of the essence of banking reflects the theoretical aspect of
the macroeconomic theory of banks. From a microeconomic point of view, a bank, as a financial
company, is an entity whose goal is to maximize profits in the process of providing intermediary
services between lenders and borrowers.

Thus, having studied a wide range of scientific works of Kazakhstani and foreign scientists on
determining the content of the studied concept, as well as methodological and instructional materials,
we consider it necessary to highlight the microeconomic and macroeconomic aspects of the investment
activities of commercial banks. The criterion for differentiation is the purpose of the bank’s investment
activity: maximizing bank profits, diversifying investments — at the micro level, increasing the volume
of gross social product, developing the social sphere due to the growth of bank investments in the
economy — macro level.

Having analyzed the totality of sources, we formulate a definition of the category «investment
banking». In our opinion, investment banking is a supervised and regulated activity of a credit
organization (or its separate division) in the securities market, aimed at optimizing active-passive
operations. Thus, taking into account the underdevelopment of the domestic stock market, the
expansion of commercial banks’ interest in activities in this market, the issues of differentiation and
minimization of risks from investment and classical banking activities remain unresolved, as well as
recommendations for further directions of development of investment banking in Kazakhstan.
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Anjgarna

OTkeH FACBIP/IAFhl SKOHOMHKAIIBIK TPAKTHKAHBIH TaKipudeci gamy MaKCaTTaphIHbIH JKY3ere aChpbLIybIHA
KOHE KOpHOpaTI/IBTlK CEKTOP/IBIH THIMJIUTITTH apTThIpyFa KaruTai Tapry MYMKIHJITTHIH KOKTBIFbIHAH HApPBIKTHIK
SKOHOMHKAaHbIH TI/IIMI[I KYMBIC ICTeyl MYMKIH eKeHI[ll"lHe I[QJ'[CJ'[}ICI/I}II COHBIMCH 61pre HaprKTI)IK Karpgarrapra
HETI3[ICJITCH Ke3-KEJITeH SKOHOMHUKA IIapyallbUIbIK CYOBEKTIICpI apachlHIa KAIUTAIBIH €PKIH KO3FaJIbICHIH KaM-
TaMachl3 CTCTIH JaMbIFaH KapiKbl XKykeci Oomybsl Tic. by mMakana 3amanayu sxahaHIbIK OarqapiaHFaH WHBCCTH-
LUSUTBIK OAHK TY)KBIPHIMJIAMAChIHA KATHICTBI XOHE Oaraibl Kara3aaplibl HIbIFAPY apKbLIbl KOPHOpPAIMSIAP YIIiH
CBIPTKBI Kap)KbIIAHABIPY/Ib TAPTY MPOLECIH/IE HHBECTHIIMSUIBIK OAHKTIK JENIANIBIKThI )KY3€Te aChIPYIAbIH dIeMIIK
TOXKIpUOSCIH Talgaiibl. ONEeMIIK WHBECTUIMSUIBIK OAaHKTIK OW3HECTIH HETI3Ti yphaicTepiHe, mpobiemanapbiHa
JKOHE TMEePCIeKTUBANIAPbIHA YKAH-)KAKTHI Taj/ldy Ka3aKCTaHbIK MHBECTHLMSIIBIK-OaHKTIK MHCTUTYTTAphl YIIiH Oip-
KaTap YCBIHBICTAp/bI OJ[aH 9pi JaMBITY YIIiH TYFbIp 00kl Byl HHCTUTYTTapHb! 3epTTey, opuHe, Kasakcranma ete
MaHbI3IbI. Ka3akcTaHaa Kasipri yakbITTa KOPIOPATUBTIK CEKTOP MEH KalUTaJl HAPBIFBIHBIH 1aMy JICHT el apachIHia-
FBI eJieyai colikeccizmik 6ap. JlaMbln Kelie )KaTKaH HapbIKTapAarbl KOPIIOPATHBTI CEKTOP/IbIH aJ/(bIHFbI KATApbIH/1a-
FBI Ka3aKCTaHIBIK KOMIAHUSIAPABIH 0ackIM OOJIiri JaMbIN Kelle JKaTKaH JaMy Ke3eHiHe KipIli, OHIa y3aK Mep3iMIi
CTPATEeTUSUTBIK MIHACTTEPi OZ1aH 9pi JKy3ere acklpy Kap Kbl TYTKAIApBIH TapTIiail, MyMKiH eMec.

Tipex ce3nep: MHBECTUIMSUIBIK OaHKWHI, KapXKbl TYTKaJlapbl, SKOHOMHKA, OaHK, Oaraibl Karazaap, KarmuTail
HapBIFbI, KOPIIOPATHBTI CEKTOP.

AHHOTAIUA

OMnBIT SKOHOMUYECKOW MPAKTHKH MPOILIOr0 CTOJETHS MOKA3bIBACT, YTO HEBO3MOXKHO d(P(GEKTHBHO YIIPABIATH
PBIHOYHOH SKOHOMHUKOH 03 BO3ZMOXXHOCTH MPUBJICUCHUS KalUTaIa JUIsl IOBBIICHUS d(PPEKTUBHOCTH KOPIIOPATHB-
HOTO CEKTOpa U peali3anuy 1eneil pa3sutus. B To xe Bpems 11100as 5KOHOMHKA, OCHOBAHHAS HA PHIHOYHBIX TPHH-
LUIaX, TOJDKHA UMETh PA3BUTYIO (DUHAHCOBYIO CUCTEMY, 00ECIICUMBAIOIIYIO CBOOOIHOE BIKCHUE KAlUTalla MEXKIY
XO3SUCTBYIOIIUME CyObeKTaMu. B cTarhbe 00CYKIaeTcsi KOHILEIIMS COBPEMEHHOTO, II00aIbHO OPHUEHTHPOBAHHO-
T'O UHBCCTUIIUOHHOTO 6aHKa nu Mexc,uyHapo;:[Haﬂ HpaKTI/IKa HNHBECCTULIUOHHOI'O 6aHKI/IHFa B Hpouecce an/anequMﬂ
BHEIIIHETr0 (PMHAHCUPOBAHUS [T KOPIIOPAIIMIA ITyTeM BBIITYCKa [ICHHBIX Oymar. KoMITJIeKCHBI aHaTH3 OCHOBHBIX TCH-
JICHIIUH, TIPOOJIEM U MEPCIEKTHB MUPOBOTO WHBECTUIIMOHHO-0AHKOBCKOTO OM3HECA CTall ISl aBTOpa IUIaTPOpMOit
JUTsl BRIPAOOTKH psijia PEKOMEH/IAIUI TSl Ka3aXCTAHCKHX WHBECTHIIMOHHBIX OAHKOBCKHX yupexaeHuii. Mccnemnona-
HUE 3TUX yupex/IeHuil oueHb BakHO B Kazaxcrane. B Hactosiiiee Bpemst B peciiyOirke HaOMIONAeTCsl CYIIeCTBEeH-
HOC HCCOOTBECTCTBUC Mexcny paSBI/ITI/IeM KOpHOpaTI/IBHOFO ceKTopa n pBIHKa Karimyralia. EOHBIHI/IHCTBO Ka3aXCTAaHCKHUX
KOMHaHHIZ, SABJIIAKOLIUXCST J'II/Il[epaMI/I B KOpHOpaTI/IBHOM ceKTope paSBI/IBaIOH_[eFOCH prHKa, BOIIIJIX B 3TaIl pa3BI/ITI/IH,
I JalbHEHIIas peain3alus JOJIr0CPOYHBIX CTPATErHYCCKUX IIeJIeH HEBO3MOXKHA 0Oe3 MpuBIIcUCHUs (DUHAHCOBBIX
pBIYAroB.

KittoueBbie crioBa: WHBECTHIMOHHBIM OAaHKWHT, (PMHAHCOBBIE pBIYAard, SKOHOMHKA, OaHK, IEHHbIE Oymarm,
PBIHOK KaluTalla, KOPIOPAaTUBHBIN CEKTOP.
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