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Abstract

This article reveals the issues of the formation of competitive advantages of the EAEU member states. The authors
focus on the development of economic policies aimed at realizing the benefits of participation in the creation of global
value chains. Proponents of greater openness of the national economy indicate that the effect of global value chains
for the countries of the Eurasian Economic Union can be obtained by ensuring freedom to attract foreign investment
from developed countries, as well as the purchase of technology from them. Opportunities for developing production
chains within the Eurasian Economic Union, while maintaining priorities in the field of economic integration, are
associated with the synchronization of the functioning of the tax systems, macroeconomic and trade policies of the
EAEU countries while implementing a policy of gradually reducing non-tariff restrictions between the participating
countries. The competitiveness of the national economy is the ability and availability of the potential to implement
national priorities and interests that meet the task of progressive development of society as a whole. The authors
suggest that the implementation of certain measures will contribute to the formation of value chains in the Eurasian
economic Union in the process of developing regional integration. Thus, the member states of the Eurasian Economic
Union will be able to synchronously regulate the investment and business climate in countries, using the entire arsenal
of economic and non-economic tools to create reproduction chains within the country, creating conditions for the
attractiveness of foreign contractors' participation in them.

Key words: integration, modernization of economy, innovative development, regional development, competitive
advantages, national proirities, investment climate.

Currently, it is becoming increasingly important for the member States of the Eurasian economic
Union to develop economic policies aimed at realizing the benefits of participating in the creation
of global value chains (GVC). The organization for economic cooperation and development in the
2013 and 2015 reports “Interconnected Economies: benefiting from global value chains” (Synthesis
Report) - OECD 2013, 2015 noted the benefits and risks of participating in the creation of global value
chains for developed and developing countries.

Global value chains in the global economy are based on the movement of foreign direct investment
and the activities of multinational corporations (MNCs) and transnational corporations (TNCs) as the
main subjects of the world economy in the current configuration.

All transnational and multinational corporations in national economies usually operate directly,
keeping their technological and commercial secrets. 82% of them implement their own technical
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standards, 23% of all multinational corporations operate using international codes and technical
standards adopted in the country of deployment, and only 5% operate under licenses and 13% — on the
basis of joint ventures that recognize the current standards and technical conditions of the country [1].
In addition to our critical attitude to the overly positive impact of foreign direct investment on the
sustainability of development, we want to provide data on country specialization, which is actually
assigned to a country by attracted foreign direct investment, if its establishment is not able to ensure
the implementation of national economic interests.

Table 1 — Export structure of technologically sophisticated products for some countries

Country Raw Low The average Complex Service based
material technological |technological complexity | technological on innovation
component production of production production and scientific
(%) (%) (%) (%) knowledge
Brazil 60 5 15 5 10
China 10 25 20 30 5
Costa Rica 20 5 5 35 15
India 35 15 10 5 25
Kingdom of
Lesotho 30 60 0 5 0
Malaysia 30 10 15 30 5
Russian Federation 75 5 10 0 5
Singapore 20 5 15 35 15
South Africa 55 5 25 0 5
Note — Based on [2].

The specialization of the three BRICS countries (Brazil, South Africa and Russia) is the raw
material component, and in Russia it is equal to 75%, and the level of high — tech production, as in
South Africa, is equal to —0%.

From our point of view, foreign investment will be able to perform the role of increasing the
country’s innovative level of development, ensuring the task of modernization and renovation of the
real sector and increasing the share of the technological component in the global value chain, i.e., be
a factor in improving national competitiveness, when the country has the potential to formulate and
implement national interests, regulate foreign direct investment, subordinating them to its target tasks.

Currently, proponents of greater openness of the national economy (i.e. above the maximum
allowed within the national interests of 21-25% of gross domestic product) point out that the effect of
global value chains for the countries of the Eurasian economic union can be obtained by ensuring the
freedom to attract foreign investment from developed countries, as well as buying technologies from
them.

Thus, I.A. Manuilov and O.V. Birkova conduct a study on the development of production chains
in regional trade exclusively in the conditions of openness of the integration group to the international
market and foreign direct investment, investment in the creation and development of transport systems
and consistent liberalization of tariff and customs restrictions [3]. At the same time, the authors reveal
the relationship between trade policy and countries’ participation in global value chains. From our
point of view, they pay less attention to the importance of the national interests of each country of the
integration Association.

Researchers from the South African Institute of international affairs point out that the use of the
potential of mainly resource or cheap labor of developing countries in the formation of global value
chains by major transnational corporations is a further slide into the actual technological backwardness
ofnational States, which entails a gradual loss of state sovereignty and increased corruption influence on
the activities of governments, since transnational corporations use lobbying tools quite effectively [4].
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Opportunities for developing production chains within the Eurasian economic union, while
maintaining priorities in the field of economic integration, are associated with the synchronization of
the functioning of the tax systems, macroeconomic and trade policies of the EAEU countries while
implementing a policy of gradually reducing non-tariff restrictions between the participating countries.

The active development of intra-regional production links requires a technological division of
labor at the main stages of product creation, which, in turn, reduces the product specialization in
mutual trade, which must regulate the registration and control of imports to a single customs territory.

Postindustriality in the world economy due to the removal of the real sector to developing
economies without ensuring environmental modernization (the recipients were China, India, Brazil,
Indonesia, Malaysia, etc.), the transformation of their national farms “into machine factories”
with a dirty environmental environment also led to the fact that these economies have become
monospecialized for the interests of post-industrial farms, primarily the United States. This precluded
their almost sustainable diversification, and the measures taken to improve the structure of the national
economy were carried out exclusively in coordination with highly developed countries. At the same
time, the theory of formation of international competitive advantages. The role of the state itself (as
an institution) in regulating the economy, ensuring national interests and achieving a balance between
the interests of society and corporations, social stability and conditions for sustainable development.

Thus, the emphasis on involving the country’s economy in the development of global value
chains implies a consistent reduction of state sovereignty in favor of multilateral and supranational
governance, and the dominance of the interests of so-called global development over the interests of
nations and peoples of individual countries.

Therefore, the expectation of the possibility of diversification of the economies of the countries of
the Eurasian economic Union in the conditions of already established global value chains corresponding
to the implementation of national economic interests does not correspond to the realities of the time.

According to western experts, global value chains are often considered a distinctive feature of the
current wave of globalization. they determine the interaction in terms of influencing the development
of appropriate economic policy. According to the Organization for economic cooperation and
development, global value chains are particularly relevant for developing countries, where the business
environment is usually less competitive, where there are political problems accompanied by an
attempt by states to regulate their economies, limiting access to public resources to large international
corporations and companies that have already won their place [5].

The organization for economic cooperation and development recommends that developing
countries use global value chains as the most effective way to integrate into the world economy, which
will improve social and economic consequences [5].

The division of tasks for the actual production of goods and services and business functions is
what characterizes the value chain, and opens up opportunities for developing countries to participate
in global markets without having their own competitive products, without having the basis for their
development or the formation of the value chain completely. At the same time, countries gain the
opportunity to acquire new knowledge and technologies by learning to interact with other actors in the
value chain through an integrated production process.

Analysis by the Organization for economic cooperation and development shows that many
developing countries are increasingly integrated into global value chains. The organization for
economic cooperation and development determines that foreign trade and foreign direct investment,
complementing political reforms in countries, along with improved logistics and customs activities
in the protection of intellectual property, the emergence of new institutions and infrastructure
development are factors that are identified as playing an active role in interaction within global value
chains. China’s integration into global value chains has provided industrialization in the country,
increasing its share in the world’s gross national product [5]. At the same time, we forget the fact that
production facilities from France, the United States, Germany, the Netherlands, and other developed
countries were actually brought to China. Experts of the Organization for economic cooperation and

226



Hayunpiii xxypHan «Bectauk yuusepcurera « Typan» Ne 1(85) 2020 .

development also insist that participation in global value chains is a factor of modernization of the
national economy, implemented in the form of:

+ getting the company’s knowledge for efficiency in the production of a certain type of product;

¢ participation in the production of more complex products with its competitive product or
service;

¢ acquisition by the company / firm of new functions in this chain;

¢ transition of companies to different phases of the value chain formation.

The main parameters for the participation of business entities in global value chains are determined
by the following factors [5]:

+ market size: the larger the size of the domestic market, the less the country’s interest and
participation in global value chains; if the domestic market is characterized by high diversification, fair
competition, and exporters or manufacturers are able to use a wider range of domestic intermediates
for inclusion in global value chains;

¢ the level of development: the higher the per capita income, the more developed is foreign
trade activity, the more progressive structure of exports and imports is focused on components and
raw materials. It is common for developed countries to receive raw materials and components from
abroad, and to export intermediate products of a high degree of readiness or finished products;

¢ sectoral structure: the higher the share of the manufacturing sector in the formation of gross
national product, the more probable the introduction of global value chains into the country, and the
less likely it becomes dependence on imports, and, consequently, dependence on interaction with
developed countries;

¢ location in global value chains: the activities of multinational corporations or transnational
corporations within global value chains are organized around major industrial centers-producers and
consumers-that are defined in the modern world economy — Europe, North America and Asia. The
greater the distance to major manufacturing centers in Europe, North America and Asia, the lower
the level of participation in global value chains. The Eurasian economic Union is defined separately
as a market with the highest raw material potential, but low demand for industrial and high-tech
developments for implementation on its territory.

The possibility of increasing the share of economic entities of the Eurasian economic Union
countries in the process of forming global value chains exists, but the place and role of the EAEU
economies in already established chains, implemented, as a rule, under the auspices of transnational
corporations or multinational corporations, will always be determined exclusively in the resource
segment or based on the low cost of labor resources in the logistics chain [6].

The competitiveness of the national economy is the ability and availability of the potential to
implement national priorities and interests that meet the task of progressive development of the nation/
society as a whole. The requirement for the state is the implementation of actions aimed at creating
favorable conditions for business activity, guaranteeing investment, property rights and economic
freedom while ensuring norms, rules and discipline by all participants in the reproduction process,
achieving transparency and agreements with business entities to increase social responsibility to
society.

Competitiveness of economic entities is a consistent activity aimed at increasing labor productivity,
using the advantages of international economic cooperation to improve economic efficiency. At the
same time, the vector of interests of the business sector should coincide with the economic interests of
the country, formulated in the strategy of socio — economic and industrial policy.

It is also characteristic that all recommendations for using vertical integration (in the form of global
value chains) are focused on low wages in the real sector of the countries of the Eurasian economic
union as a competitive advantage and a continuation of the policy of technological dependence.

The Eurasian economic Commission has a number of functions that can improve competitiveness
and simplify business procedures at the interstate level. In order to improve the internal, regional and
global competitiveness of national economies and promote economic integration, ensure continuous
monitoring and provision of information to the relevant ministries and agencies of the member states
of the Eurasian economic union.
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From our point of view, the Eurasian economic Commission needs to:

+ develop effective approaches and develop activities through information exchange to support
efforts to create a competitive environment that promotes enterprise creation, trade and investment
between Parties, and economic integration;

¢ identify points of mutual growth and, using an Arsenal of trade and investment measures,
implement these opportunities;

+ provide advice and recommendations on the possibility of further improving the competitiveness
of the economies of the Parties, including recommendations aimed at increasing the participation of
international specialization and production cooperation in regional value chains formed as a result of
“horizontal cooperation»;

¢ identify ways to promote the development and strengthening of horizontal cooperation chains
that are being formed, using international experience, as well as conduct activities to improve the
effectiveness of international specialization and international cooperation, providing legal advice to
participants in the process.

The authors believe that it is necessary to promote the formation of value chains in the Eurasian
economic Union in the process of regional integration development by implementing the following
measures.

1. Based on the annual publication of information on the calculation of actual production costs
in comparable units calculated in national currencies on the date agreed by the parties. This is aimed
at promoting the development and strengthening the integration of the real sector and trade while
reducing the cost of doing business.

2. Research of best international practices and experience related to the development and
strengthening of value chains for regional integration of countries participating in international
specialization and international cooperation.

3. By submitting an annual report to the participating countries containing conclusions and
recommendations on changing the legal framework, optimizing the practice of developing international
specialization and international cooperation, which are aimed at promoting real producers and
strengthening trade relations on the basis of a single trading platform of the member states of the
Eurasian economic union.

To develop cooperation in the form of horizontal interaction (against vertical cooperation in the
form of global value chains through transnational corporations and multinational corporations), it is
necessary to ensure the reindustrialization of the national economies of the EAEU countries on the
basis of transition to an innovative development path using the following mechanisms:

+ optimizing the participation of economic entities in global value chains, which can be achieved
by developing a real industrial and production base within the country based on innovations of the fifth
and sixth technological modes.

+ implementation of national economic interests, based on achieving a high degree of manageability
of the national economy, on the possibility of concentrating forces and funds on the implementation
of priority areas and development programs, on the coincidence of vectors of interests of business and
the state.

The authors believe that in the progressive development of the real sector, a priority role
belongs: firstly, to investment potential, focused on the realization of national interests. Secondly, the
management of migration processes, the provision of training and retraining of national personnel
capable of realizing national priorities. Thirdly, the socialization of the national economy in order to
reduce the disproportionality of income distribution, stimulate domestic consumption and develop the
domestic market while increasing the share of national goods and services within the thresholds of
national economic security, ensuring the integrity of the country’s economic territory by stimulating
domestic trade. And finally, the optimization of state regulation, including based on the program-target
method, planning, without identifying it with team administration.

Thus, the member States of the Eurasian economic union synchronously regulate the investment
and business climate in countries, using the entire Arsenal of economic and non-economic tools to
create reproduction chains within the country, creating conditions for the attractiveness of foreign
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contractors’ participation in them (not necessarily in the form of foreign direct investment). In other
words, the optimization of the role of global value chains or horizontal cooperation can be realized
by moving them as the entire reproduction chain on the territory of the countries of the Eurasian
economic union, where the main subjects of transfer are national economic entities.

LIST OF LITERATURE

1 UNCTAD (2012). Corporate Social Responsibility in Global Value Chains. Based on study of 100 TNC
CSR codes. Indicates what value chain member the company says its code applies to.

2 World Investment Report—2013: Global Value Chains: Investment and Trade for Development, 173 p.

3 Manuilov LLA., Birkova O.V. The development of production chains in intraregional trade: lessons for
the EAEU. Economic science of modern Russia. 2017. Ne 1. P. 92—-103.

4 Drivers of Regional Integration: Value Chains, Investment and New Forms of Cooperation. Economic
Policy Forum (EPF) and South African Institute of International Affairs (SAIIA). December 2015. P. 14-16.
URL: https://www.eldis.org/document/A73977 (date of issue: 12.12.2020).

5 Participation of developing countries in global value chains. Implications for Trade and Trade-Related
Policies. Summary Paper. OECD (2015). P. 3, 10.

6 Perskaya V.V. Global value chains and their significance for the development of national economies of
the EAEU. Economic strategies, 2015, Ne 5-6.

7 Abramov V.L., Arupov A.A. Formation of competitive advantages of the member States of the Eurasian
Economic Union: methodology and practice. “MIR” Publishing House, Almaty—Moscow, 2019. 240 p.

8 Integration policy of the Eurasian Economic Union: monograph / Arupov A.A., Abramov V.L.,
Abaidullayeva M.M., Arupova N.A. Almaty: MIR Publishing House, 2017. — 160 p.

Anjarna

By makanaga EADO-ra mylie-MeMIICKeTTEePIiH 09CEKEeIeCTIK apThIKIIBUIBIKTAPBIH KAJBIITACTRIPY MAceIeepi
KapacThIPbUIAbl. ABTOpJIAp FaIaMIbIK KYH Ti30€TiH KYpyFa KaThICy/IaH apTHIKIIBIIBIKTap bl iCKe AChIpyFa OarbITTalIFaH
9KOHOMHMKAJIBIK CasiCaTThI 33ipieyre Oaca Hasap aynapasl. ¥JITTHIK SKOHOMUKAHBIH YJIKCH alllbIKTBIFbIH KaKTay IIbLIap
Eypa3usuisIk SKOHOMUKAIBIK OAAK eJ/Iepi YIIiH KYHHBIH KahaHBIK Ti30eKTepiHeH ocepi JaMbIFaH eIepACH MEeTeIIIK
MHBECTULMSIIAPIBI TapTy, COHNAl-aK OJapAaH TEeXHOJOTHUIAPIbI CaThII ajly epPKIHAIriH KaMTaMachl3 €Ty Ke3iHie
aJbIHYbl MYMKIH €KeHAIrH kepceTe/i. Eypasusiiblk 9KOHOMUKAIBIK OaK 1IITHJer] OHIIPICTIK Ti30eKTepal AaMbITy
MYMKIHJIKTepi, OYJI peTTe SKOHOMHKAJIBIK HHTETPAIHs CallaChIHAAFbl 0aChIMIBIKTAP/Ibl CAKTal OTHIPBII, KaThICYIIIBI
eNJIep apachiHIarkl TApUPTIK eMec mIeKTeyIepai OipTiHIC TOMEHIETY casicaThIH XKyprizy kesinge EADO ennepinig
CallbIK JKYHeEJIepiHiH, MaKPOIKOHOMHKAIBIK )KOHE cay/a CasCaThIHbIH JKYMbBIC ICTEYiH YHJIECTipyMeH OailJIaHBICTHI.
¥ ATTHIK MIapyambUIBIKTEIH OoceKere KabimeTTimiri — Oyt T¥TaCTaI71 aJFaH/a COIMYMHBIH Yz[eMeni JaMy MiHAeTTepiHe
xKayarn 6epeT1H YITTHIK OachIMIIBIKTap MEH Myzmenepm icke aceIpy KabijeTi MeH oneyeTiHiH Oomysl. ABTOpIap
Oenrii Oip ic-1apaiap/sl Ky3ere achlpy OHIpIIiK MHTErPallusHbl 1aAMBITY nporecitae Eypasusiiblk SKOHOMUKAIBIK
OJlaKTa KYH/bI KYpy Ti30€TiH KaJbINTACThIPYFa BIKIAJ eTeTiHiH ychiHa bl Ocbutaiiina, Eypa3usiblK 9KOHOMHKAIBIK
OJJaKKa MYIIIE MEMJICKETTEp LIETEI/IiK KOHTPAreHTTEP/IiH KaThICy TapThIMABUIBIFBIHBIH MApTTAPhIH KaJIbIITACTHIPA
OTBIPBIIL, €I IIIiHE )KAHFBIPTY Ti30€TiH KYpy YIIiH SKOHOMHUKAIIBIK KOHE SKOHOMUKAJIBIK eMeC KYpallIapablH 0apIiIbIK
apceHaNbIH Maiianana OTHIPHIT, eNAepACTi HHBECTUIMIIBIK-KOCITKEPITIK axyalibl pETTeY/ YIHIecTipe anabl.

Tipek ce3mep: UHTErpaIysi, SKOHOMHKAHbI YKAHFBIPTY, HHHOBAIUSJIBIK AaMy, aliMaKThIK Iamy, OOCEKEJIeCTIK
APTHIKIIBLUIBIKTAP, YITTHIK OACBIMABIKTAp, HHBECTHUIIMSIIBIK axyall.

AHHOTAIHUA
B crarpe paccmarpuBaroTcsi BONPOCH (OPMHPOBAHMSI KOHKYPEHTHBIX IPEUMYIIECTB T'OCYAapCTB-WICHOB
EADC. ABTOpHI aKIEHTPUPYIOT BHUMaHHE Ha BBIPAOOTKE SKOHOMHYECKON ITOJMTUKH, HAIIPABICHHON Ha peann3a-
MO TIPEUMYIIECTB OT yJacTHs B CO3AAHUH II00ATBHBIX IIEMOYeK CTOMMOCTH. CTOPOHHUKH OONBIIEH OTKPHITOCTH
HaIMOHAJIBHON 3KOHOMHKH YKa3bIBAIOT, 4TO 3P (EKT OT 00aIbHbIX [ETIOYEK CTOMMOCTH Ui cTpaH EBpasuiickoro
HKOHOMHYECKOI'0 CO03a MOXKET OBITh MOJTy4eH IPH 00€CIICYeHUH CBOOO/IbI ITPUBIICUEHHSI MHOCTPAHHBIX MHBECTHIINI
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U3 Pa3BUTHIX CTPAH, @ TAKKE IIPHU MOKYIIKE TEXHOJIOTUH y HUX. BO3MOXKHOCTH pa3BUTHS TPOU3BOJICTBEHHBIX LETTOYEK
BHYTpH EBpa3uiickoro 3KOHOMHYECKOTO CO103a, COXPAHss MIPH STOM NPHOPUTETHI B 0071aCTH SKOHOMUYIECKON HHTET-
pauuu, CB3aHbl ¢ CHHXPOHHU3AIMEl (QYHKIIMOHUPOBAHHS HAJOTOBBIX CHCTEM, C MAKPOIKOHOMHYECKOH M TOPTOBOH
noiuThKoi ctpan EADC npu npoBeieHNH MTOJTUTHKY TIOCTENEHHOTO CHIDKEHNMST HeTapU(HBIX OTPaHUYESHUH MEXITY
Y4YacTBYIOIINMH cTpaHaMu. KOHKypeHTOCITIOCOOHOCTh HAIMOHAIBHOTO X035HCTBA — 3TO CHOCOOHOCTD M HAJTMIHE I10-
TEHLIMAJIa PeaTn3aliy HAl[MOHAIbHBIX IPHOPUTETOB M HHTEPECOB, OTBEYAIOLINX 33/1a4e MOCTYNATEIbHOTO Pa3BUTHS
COIIMyMa B LIEJIOM. ABTOPBI JIeIal0T BBIBOJ, YTO OCYIIECTBICHUE ONPEACICHHBIX MEPONPHUATHI OyaeT crocoOCcTBO-
BaTh (DOPMUPOBAHUIO 1ICTIOUEK CO3JAHUSI CTOMMOCTH B EBpa3zuiickoM S5KOHOMHUYECKOM CO03€ B TPOIECCE Pa3BUTHS
peruoHanbHOM MHTerpauuu. TakuM 00pa3oM, rocyaapcTBa-4ieHbl EBpa3uiickoro SKOHOMHUYECKOTO COI03a CMOTYT
CHUHXPOHHM3UPOBAHO OCYLIECTBIATh PEryIMPOBAHUE MHBECTUIHMOHHO-NPEANPUHUMATENBCKOIO KIMMaTa B CTpaHax,
HCTIONB3YS BECh apCeHAN 3KOHOMHUYECKUX U HEOKOHOMHYIECKUX HHCTPYMEHTOB JUISl CO3JaHNUS BOCIIPOM3BOICTBEHHBIX
LIETIOYEK BHYTPH CTPaHBL, (OPMUPYsI yCIOBUSI MPUBIICKATEIBHOCTH YIACTHSI B HUX HHOCTPAHHBIX KOHTPAreHTOB.

Krouenie ciioBa: HUHTETpanus, MOACPHU3AUA SKOHOMUKHW, HHHOBATUOHHOC PAa3BUTHUE, PET'MOHAJIbBHOC pa3BU-
THUEC, KOHKYPCHTHBIC IIPCUMYIICCTBA, HAIITMOHAJIbHBIC IPUOPUTCTHI, WHBECTUIIMOHHBIN KJIMMaT.
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