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Abstract

The essence of price and pricing mechanism have been considered. It is noted that price formation has a special
role as a tool of social labor cost measurement, equivalent exchange is ensured, production is stimulated, supply-
demand ratio is regulated, and market equilibrium is achieved. The principles of market pricing have been revealed.
The processes of pricing in agricultural production, conditioned by its specific features have been shown, in particular,
that main production means is land, as well as its limited resources, natural and climatic features, seasonal character
of production. The author states that in economically developed society prices are based on character of service, State
impact, account of time factor, the way of getting information, they depend on type of market, terms of delivery and
sales, as well as world prices. It has been revealed that main reason of financial problems of agricultural sector of
economy is price disparity. Various mechanisms of achieving price parity, which exist in the world practice, have been
presented. The author notes that significant government spending on price support is not always effective. Distortion
of objective prices leads to economically biased redistribution of resources between industries, namely, irrational
use of material and technical resources and means of the end user. Prices for agricultural products are largely formed
depending on their quality, which is based on standardization.

Key words: agro-industrial complex, prices, production, agricultural products, gross income, profit, resources,
efficiency.

In economic theory and practice, various approaches to revealing the essence of price and pricing
mechanism are used, which is connected with diversity, complexity, and inconsistency of theoretical
concepts in the world science. Pricing and simple reproduction are based on product and commodity
cost, which plays an important role in regulation of investment processes, justification of prices of raw
materials for its processing and cost management.

In market economic mechanism, price formation plays an important role and serves as a tool
of social labor costs measurement, ensuring equivalent exchange, which stimulate production,
regulators of supply-demand correlation, which facilitate achievement of equilibrium on market
[1]. These indicators are used for evaluation of the effective economic activity of work teams and
specialists of agricultural enterprise. However, the economic efficiency of using resource potential is
not determined, i.e. gaining profit per cost unit (resources-whether the enterprise has enough funds for
expanded reproduction, material incentives for workers.) It should be noted that the criterion of the
effective agricultural production is the ratio of gross output to live and materialized labor costs.

In general world science has not revealed the economic essence of price. The principles of
market pricing include: reflection of market supply and demand; tendency to reach the equilibrium
market price, as well as compensation of full costs and gaining average profit rate of each agricultural
enterprise; reflection of socially needed costs and consumer value of goods through prices; specific
and target price, while each specific commodity has its own specific price; determination of centralized
income of the State by including system of taxes, fees and deductions by means of prices; solution of
economic, social, political problems of economic entities and the State in general; the need of their
subordination to the discipline and price policy existing in the State.

In the developed society, prices function according to the character of service, State influence, the
way of setting and fixation. They take into account time factor, the way of receiving information, and
depend on market type, terms of delivery and sales, world prices (Figure 1, p. 53).

The pricing processes in agricultural production are determined by its specific features, in particular,
main production means is land which resources are limited; the production and reproduction process
depends on natural and climatic features; produced goods serve as raw materials for other industries;
seasonal character of production; inelastic demand for agricultural products in terms of price and
income [2].
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Price types

By character of On State impact, By the method In view of
service: wholesale, regulation, degree of setting and time factor:
purchasing, retail, of competition: fixation: constant,
estimated cost, free (market), fixed, mobile, seasonal,
tariffs of services to demand, supply sliding stepwise
the population

By method of By type of market: By terms of delivery World prices:
obtaining auction, stock and sale: by raw materials,
information: quotes, trading net price, gross price, manufactured
reference, estimated, seller’s ex-warehouse, products, consumer
price-list buyer’s ex- warehouse goods

Figure 1 — Price types

The main reason of financial problems of agricultural sector of economy is price disparity. The
experience of countries with developed market economy shows the usual process of market economy,
rapid price increase for agricultural production resources in comparison with price increase for
agricultural products.

The reasons of price disparity include low share of agricultural products supplied to market in total
production volume and services provided in agricultural sector; strong links between reproduction and
demographic processes in agriculture, etc.

One of the forms of equivalent inter-industry exchange -is price parity, which expresses price ratio
for agricultural products and products of related industries. The status of price parity reflects price
index ratio for agricultural products and industrial products. An important indicator of price parity is
ratio of quantity of specific type of agricultural products, which price is adequate to industrial product
unit price.

The formal characterization of the equivalent inter-industry exchange conditions can be obtained
by economic and mathematical modeling, which is related and meets the following principles:
principle of labor payment, equivalent inter-industry exchange, consisting of time unit, which creates
equal value; labor of the same qualification and intensity, regardless of application scope; principle
of equitable sector development, when each unit of fixed production assets provides same profit,
regardless of the industry.

In agriculture, parity equilibrium with other industries should be understood as a state of its inter-
industry relations, in which: industry profitability rate and average rate of national economy coincide;
equal average salary in agriculture and economy, adjusted for the relative intensity and complexity of
labor; depreciation rates correspond to general economic standards, and the level of depreciation of
fixed assets doesn’t significantly differ from average national economy.

There is also a relative parity level. Such inter-industry relations mean the condition when capital
profitability, wages in agriculture are lower than average prices in national economy in certain period,
but this deviation does not prevent the extended reproduction in the industry.

Despite the loss of main production factors, the resource potential of agricultural producers,
reduction of basic and working labor and land capital, they should not determine a return to the old
production and resource potential structure, although the issues of restoring unused agricultural lands,
their fertility, development of agricultural technical basis are very relevant [3].
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Industry losses in the absence of parity — the loss of current incomes and main production
factors (labor, capital, land). In market economy, full compensation for industry losses would mean
abandoning structural changes. For effective public support for agricultural development, regular
calculations (monitoring) and compensation of losses of current incomes are very important in the
frame of relative level of parity relations that are needed in minimal for carrying out the expanded
reproduction at the rates required in certain period. Special measures are also needed to increase
capital equipment of agriculture.

Prices for agricultural products are largely formed depending on quality. The basis for quality
rates of agricultural products, raw materials and food is standardization. Its objectives — to improve
product quality, maintain its optimal level and conditions for the development of exports of high-
quality goods that meet the world market requirements [4].

In the world practice, various mechanisms of achieving price parity have emerged: the use of
target prices; setting guaranteed and collateral rates; State procurement and commodity interventions;
subsidies and compensation of part of agricultural production costs; State regulation of product prices,
material and technical resources and services for agriculture; tax benefits; preferential crediting of
rural commodity producers.

Many arguments speak in favor of such measures. In the USA, for example, target prices for
agricultural products are used as a calculated value and are applied only when market prices for
certain product types fall below their target price level. This is necessary to determine the amount
of additional payments to farmers. The level of target price is determined taking into account cost
compensation (including average income rate on farm capital and estimated land rent) and obtaining
a certain income above the average income rate and land rent. For many years in the United States,
the price growth rate for agricultural products is lower than for logistical resources. The demand for
agricultural products and food products is inelastic. In recent years, the level of farmers’ incomes
support here depends on the effect of various programs, loans, and restriction of maximum rates. The
main function of target price in the US is to support farm incomes, which determines not the level
of farm prices, but the lower level of their incomes and compensation price premium (the difference
between market price and selling price). Target prices regulate farmers’ income level for grain and
cotton, which is important for revealing the correlation of funding sources.

Target prices in Russia (normative indicators) for agricultural products are used as a basis in
determining their guaranteed prices, as well as calculating subsidies and compensations to agricultural
producers provided by legislation. The functions of target prices in agriculture in Russia differ
significantly from those in the US [5].

In the EU countries, guaranteed prices are used in implementation of intervention purchases of
agricultural products. The target price is the basis of price support mechanism. It is annually set and
becomes a benchmark for producers and a basis for calculating parameters of the common agricultural
policy of the EU countries, and serves as the basis for calculating intervention and price thresholds.

In France, the upper and lower limit of prices is set for agricultural products. The increased tax
rate on profit gained from product sales at inflated prices (the amount of levied tax may reach 50%) is
applied as an effective tool.

Direct methods of public regulation of domestic prices are used in Canada when setting prices
for agricultural products. Prices of domestic market are regulated by guaranteeing a certain level of
selling prices and subsidizing production costs to the producers. A guaranteed price level is ensured by
providing subsidies to producers from budget, if market prices are lower than this level.

As the concept of price parity in agricultural sector of economy shows, significant government
spending on price support is not always effective. Distortion of objective prices leads to economically
biased redistribution of resources between industries, namely, irrational use of material and technical
resources and means of the end user.

Intervention prices perform the function of minimum prices. At pre-fixed prices, government
procurement organizations purchase agricultural products from farmers. This is an effective measure
against the decline in market prices below the permissible level.

The experience of price regulation in some developed foreign countries shows the following. In
Canada, for example, direct methods of public regulation of domestic prices for agricultural products
are used, which is implemented through guaranteeing a certain level of sales (purchasing) prices to
producers; subsidizing production costs.
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The State monopoly on food trade is established in Japan, here mandatory procurement and retail
prices for agricultural products are determined at centralized level.

Thus, the system of pricing in agroindustrial complex of foreign countries provides an operative
observation of the price dynamics for production means, costs and incomes in agriculture, prices for
final products and services. All this is reflected in the target (guaranteed) and other support prices.
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Angarna

Maxanaga 6ara MeH Oara Oenrijey MeXaHH3MIiHIH MOHI 3epTTeNeal, OaraHbIH KaJbIITACYBl dJICYMETTIK €HOCK
IIBIFBIHIAPBIH OJIIICHTIH, OUpP)KAHBIH KBUBAJICHTTIK JACHICHIH KaMTaMachl3 CTETiH, OHIIPICTI bIHTATAHIBIPATHIH,
CYPaHBIC TI€H YCBIHBIC KAaTBIHACHIH PETTEHUTIH YKOHE HAPBIKTAFbl TEIe-TeHMIKTI KaMTaMachl3 €TEeTiH Kypai peTiHe
€pEeKIIIe PeJl aTKapajbl. ATan alTKaH/a IEKTEYIl pecypcTaphbl, TAOUFH KOHE KIIMMATTHIK €pEeKIIeIIKTePl, May ChIMABIK
eHIIIpici Oap eHAIPICTIH HETI3Ti Kypalbl Kep OOIbI TaObLUTaIbl, OHBIH OHIIpicTeri Oara Oelnriney yaepicine Herizme-
JIe HApBIKTHIK Oara Oenriney MpUHIMIITEepl allbUIIBL, arpapibl eHepKacinTe Oara Oenriney yaepici kepcerinmi. AB-
TOP 9KOHOMHKACHI JaMbIFaH KOramJa Oaranap KbI3MET CHUIIaTbIHA, MEMJICKETTIK acepi OOHBIHIIA KbI3MET aTKapassl,
YakbIT (haKTOPbBIH, aKmapar ajly TOCUIIH ecKepe/i, HapPBIKTBIH TYpiHE, JKeTKi3y *KOHE cary IIapTTapblHa, QJIEMJIK
Oaranapra OailllaHBICTBI €KSHITIH KopceTeal. DKOHOMHKAHBIH arpapiiblK CEKTOPBIHBIH Kap)KbLIBIK MaCeNeIepiHiy
HeTi3ri ce0ebi — OarayapablH TCHCI3IT eKEeHI aHBIKTAFaH. OJICMIIK TOXIpUOee JaMbIFaH OaFallbIK TCHIIKKE KOJ
JKETKI3YIIH op TYpJi MEXaHU3MAEPI KOpCEeTUIreH. ABTOPIBIH MiKipiHIIE, MEMICKSTTIK KOJIAyIdblH aWTapiIbIKTail
IIBIFBIHBI YHEMI THIMII Ooma 6epMeI71;[i OOBexTHBTI Oaramapasl Oypmaiay cajlaiap apachlHIAFBl pPecypcTapiabl
9KOHOMHMKAJIBIK JKaFbIHAH OJUIETCI3 KaiiTa Genyre, aTan aiTKaHza, MaTepHaIIbIK-TEXHUKATBIK PECYPCTAPIBI JKOHE
COHFBI TYTHIHYILIBIHBIH KapaXkaThlH THIMCI3 Naiifaianyra okenei. AybuUl MapyalbUIbIFbl OHIMICPiHIH Oarachl He-
Ti31HEH OHBIH CalachlHa Kapai KaJblTacajbl, aJl OHBIH HETi3i CTaHaapTTay OOJbI TaObLIaIbl.

Tipek ce3mep: arpoOOHEPKICINTIK KelieH, 0ara, OHIIpiC, aybUIapyalIbUTEIK OHIMICPI, JKaIIBl Ta0bIC, Maiiaa,
pecypcrap, THIMILTIK.

AHHOTALUA

B CTaTrbe paCCManI/IBaeTCH CyH_IHOCTI) IICHBI 1 MCXaHU3Ma HeHOO6paBOBaHI/I${, OTMECUACTCs, YTO OCO6yIO pOJ'IB
I/Il"paeT (bOpMPIpOBaHI/Ie IICH KaK I/IHCprMGHTa, C IMOMOIIIBHO KOTOpOFO I/ISMepSIIOTCH SanaTLI 06IH€CTBGHHOFO pr}la,
O6CCH€‘II/IBa€TCH SKBUBAJICHTHOCTH O6M€Ha, CTI/IMyJ'[I/IpyeTCH HpOI/I3BOI[CTBO, peran/IpyeTCH COOTHOUICHHUEC CHpOC& nu
HpCI[J'IO)KCHI/IH, JO0CTUTracTCA paBHOBeCI/Ie Ha pBIHI(e. PaCKpBIBaIOTCfI HpI/IHI_[I/IHLI pBIHO‘IHOFO ueH006pa30BaH1/m, I10-
Ka3aHBI MPOIECCH IEHOO0Pa30BaHMs B arpapHOM IIPOHU3BOICTBE, 00YCIOBICHHBIE €T0 CIeNn(HUKO, a IMEHHO TEeM,
9TO OCHOBHBIM CpCZICTBOM HpOI/IBBO,IICTBa SIBJIACTCA 3€EMJIA C €€ OFpaHI/I‘{eHHLIMI/I peCpraMI/I, HpI/IpO,Z(HO-KHI/IMaTI/I‘{C-
CKUMHU OCOOCHHOCTSIMH, CE30HHOCTBIO MPOU3BOICTBA. ABTOP KOHCTATHPYET, YTO B YKOHOMHUYCCKU Pa3BUTOM OOIIIe-
CTBE€ LICHBbI (byHKIlI/IOHI/Ipy}OT 10 xapaKTepy O6CJ'Iy)KI/IBaHI/IH, FocyZ[apCTBeHHOMy BO3Z[eI71CTBIdIO, y‘{I/ITLIBaIOT (l)aKTOp
BpeMeHI/I, CH0006 HOHy‘{GHI/IH I/IHq)OpMaIII/II/I, 3aBUCIAT OT BUJa pLIHKa, YCHOBI/Iﬁ IIOCTABKHU U npoz[am/l, MI/IpOBBIX IICH.
BLIHBJ'IeHO, qTO FHaBHOﬁ HpI/I‘IHHOﬁ (1)I/IHaHCOBI>IX HpO6J’I€M arpapHoro ceKTopa 3KOHOMMKU SIBIISICTCS Z[I/ICHapI/ITGT
IICH. HOKaSaHBI paSHI/I‘IHLIC MEXaHHNU3MBbI JOCTHXKEHUS HEHOBOT'O HapI/ITCTa, CIIOXKHUBIIIHUECCA B MHpOBOfI HpaKTI/IKe. AB-
TOp OTMEYAeT, YTO 3HAYUTEIbHBIC TOCYIapCTBEHHBIC PACXOIbl Ha MOAIEPKKY 1IeH He Bceraa 3¢ ekTHBHEI. Mckaxe-
HUE 00BEKTHBHBIX LIeH BEJET K 3KOHOMUYECKH HEOObEKTUBHOMY TepepacpeieICHHUI0 PECYPCOB MEKAY OTPACIIIMH,
a UMCHHO HepaHI/IOHaﬂLHOMy HNCIIOJIB30BAHUIO MaTepI/IaJ'II)HO-TeXHI/ILIeCKI/IX pecprOB nu Cpe)ICTB KOHCYHOTI'O n0Tpe—
6I/ITeJ'I$I. HCHLI Ha CCHLCKOXO3ﬂﬁCTB€HHym HpOHyKHI/IIO BO MHOT'OM (bOpMI/IpyIOTCSI B 3aBUCHUMOCTH OT €€ Ka4C€CTBa,
OCHOBOI\/‘I KOTOpOl"O SIBIIACTCA CTaHZ[apTI/IBaLlI/ISI.

KitroueBbie ciioBa: arponpOMbIIIICHHBIH KOMIUIEKC, [IeHa, IPOU3BOJCTBO, CEIbCKOX03SHCTBEHHAS MPOAYKIIHS,
BaJIOBOM J0XOJI, IPUOBLIb, PECYPChI, 3PPEKTUBHOCTD.
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