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ASSESSING INTEGRATION: INTERNATIONAL EXPERIENCE

Abstract

This article considers the theoretical and methodological foundations and experience in assessing the development
of some of the most famous integration associations in the world. In modern conditions, practically no country in the
world can effectively develop without interacting with other countries. Countries are united based on their political,
economic, geopolitical or geoeconomic interests. To realize these interests, various integration groups are being
created. Today, there are about 300 regional trade agreements in force in the world, including agreements on economic
integration, on the formation of customs unions and agreements with a partial scope of action, covering a certain list
of products. The goals of countries' participation in integration associations may differ depending on the level of
their economic development. At the same time, successful integration associations have a "core of integration" — a
country or a group of countries that are the driving force behind the integration processes. Integration potential is a
combination of natural, industrial, labor, financial, intellectual and other resources of the countries participating in
the integration association, the joint mutually beneficial use of which can provide an integration effect, expressed in
additional benefits and advantages for the participating countries. The idea of comparing integration associations by a
set of indicators is not new. Similar studies were carried out by many international organizations, research institutes,
and regulatory bodies of integration associations in order to assess how the creation of this or that integration group
corresponds to the interests of the international economy as a whole.

Key words: integration, economic modernization, integration assessment, interaction, integration associations,
economic development, integration potential.

At the moment, after rapid growth, the world economy has entered a stage of “new normality” [1,
p. 6]: weak growth rates in developed countries and the global economy as a whole, slowing growth
in the economies of leading developing countries, a high degree of uncertainty and volatility in the
commodity and currency markets, shortage of long and cheap of money.

Accelerated liberalization of trade and financial relations between countries contributed to the
emergence of not only positive effects of “joint growth”, but also negative phenomena of “crisis
contamination”.

Under these conditions, the countries searched for new sources of economic growth, which made
it possible to realize national competitive advantages and minimize the risks of negative influence
of external factors. Regional economic integration has become such a source. The main motive for
moving forward was the search for new sources of economic growth, obtaining synergistic effects
from the coordination of national regulatory actions and removing barriers to the free movement of
factors of production.

The non-linearity of integration processes leads to the emergence of economic effects of different
nature and scale for the countries participating in integration associations. It is noted that the higher
the level of integration in the association, the more diverse the economic effects for the participating
countries are. As a result, each participating country receives “its own” effect, which may be greater or
less than the effect of the association partner country. The totality and synergy of these effects makes
it possible to speak of integration development for association as a whole.

The very idea of comparing integration associations by a set of indicators is not new. Similar
studies were carried out by many international organizations, research institutes, and regulatory bodies
of integration associations.
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For example, the approach proposed by the Eurasian economic commission focuses on the degree
and level of integration of countries within the association. This allows, firstly, to identify the main
directions that characterize the current stage of integration and are universal for all associations, and,
secondly, to determine the appropriate indicators, the values of which allow us to assess the achieved
level of integration interaction between countries.

Assessment of the level and degree of integration allows you to analyze the effectiveness of
integration measures and actions, identify the “strengths” and “weaknesses” of integration interaction,
and develop an agenda for dialogue with other integration blocks and associations.

Interest in assessing the level and degree of integration has increased since the active development
of integration processes. During the period of exclusively trade interaction, the degree of integration
was manifested in the level of consistency of the customs tariff for goods being moved. Currently,
regional economic integration is a complex phenomenon that includes diversified approaches and
mechanisms for interaction between countries [1, p. 7]. The results of using integration mechanisms
that differ in their content are integration effects that can be manifested in various areas of the country’s
economic development. At the same time, it is important for supranational regulatory authorities and
regulatory authorities of the participating countries that the integration process can be evaluated from
the point of view of the effectiveness and effectiveness of the measures taken. This makes it possible
to determine at the macro level those areas and areas in which integration development lags behind the
general vector of movement of the member countries of the association.

In this regard, the issues of assessing the level and degree of integration are relevant for determining
the development directions of the countries participating in integration associations, forming common
priorities, and building an inter-country dialogue in the “integration of integrations” format.

Taken together, the following approaches to assessing integration, which have been developed in
modern scientific literature, can be distinguished:

¢ description of methods for measuring the level of integration for a specific task;

¢ construction of indicators “de jure integration” and “de facto integration”;

¢ search for acceptable approaches to the aggregation of indicators and the construction of
composite indices and integration indicators.

In the context of Eurasian integration, the following areas have been studied in detail:

¢ qualitative research of individual integration processes;

¢+ institutional dimension of the integration aspect;

+ assessment of integration in selected industries;

¢ building econometric models for quantitative assessments of the prospects for the entry of
certain CIS countries into integration associations.

In order to measure the level and degree of integration in most cases, the indicators characterizing
the general economic state of the country and the development of the main markets (“four freedoms™)
are analyzed [1, p. 32-33].

1. Trade flows—goods and services. Indicators of the state and dynamics of trade are key indicators
of the level and effectiveness of integration processes. For example, the share of intraregional trade
in a country’s total trade shows the relative importance of trade within an association versus trade
with the world. Another, more complex indicator is the intensity with which countries in the region
trade with each other in comparison to their trade relations with the rest of the world. This indicator
characterizes the displacement of the centers of regional trade between the participating countries in
the integration association. It is calculated by the ratio of exports of “given” country to the “other”
country with the total exports of the rest of the world to the “other” country.

2. Financial flows, including direct and portfolio investments, government revenues, which
reflect, on the one hand, the state of the business and investment climate of the integration association,
on the other hand, the openness and development of the financial markets of the participating countries
and the integration association as a whole. To assess the level and degree of integration, indicators
that assess the level of interdependence of the participating countries in the financial markets are
informative. Examples of such indicators are the volume of cross-country trade in financial assets
and the rate of price equalization of the same financial asset across countries; structural correlation of
returns on financial assets based on the levels of synchronicity of stock prices.
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3. Migration flows. The analysis of migration flows is not limited to considering only the flows of
labor migrants. An important area is educational, cultural, and social migration.

The significance of the indicators is compared across countries — members of integration
associations by standardizing using GDP (population in assessing migration flows) and through a
percentage of the total flow. The basic idea is that there are two aspects in which bilateral flows can be
meaningful for a country: either they cover a significant portion of the total flows, or they represent a
significant portion of GDP.

Most international approaches to measure the level and degree of integration analyze individual
indicators characterizing trade, financial or migration flows. However, integration is a complex
multidimensional process. Its assessment only on the basis of individual indicators has its drawbacks.
In particular, strong trade ties can exist outside of integration associations, that is, a high level of
interaction in individual markets does not mean the presence of integration ties between countries.

According to the Eurasian economic commission, the assessment of the level of integration
should be carried out in a comprehensive manner — through the combination of individual indicators
(processes) into a composite index. However, there is currently no methodology for measuring the
composite index of regional integration that would be applied systematically and continuously [2].

Assessment of integration based on a composite index allows you to combine the results of
individual processes (components of the index) into a big picture. However, in this case, there is a
problem of aggregation of indicators [3]:

+ the index values should not be excessively volatile, since the index should reflect a safe process
of economic integration;

+ the dynamics of the speaker should not be biased towards the dynamics of any of the components
that form it. Therefore, the weight of any of the components doesn’t have to be high in order to
dominate the aggregate index.

To assess the level and degree of integration, the official bodies of integration associations, as well
as (in their interests), research organizations and institutions are developing systems of indicators of
integration and economic development [4]. The elements of such systems, as a rule, are methodological
approaches or techniques, a set of indicators, a description of the procedure for collecting statistical
data, an analysis of the values of indicators and conclusions based on its results.

For example, among the integration associations, the most significant advance in the development
of a system of indicators assessing the level and impact of integration is the European Union. In the
case of the EU, these indicators reflect comprehensive assessments of the results of the formation and
regulation of the EU’s single market and are presented in the framework of projects such as:

+ monitoring of the single market. This monitoring is carried out by the European Commission
on a regular basis and allows assessing the practical results of the creation and management efficiency
of the EU single market in three dimensions: regulatory instruments, regulatory spheres, in terms of
trade integration and market openness.

The Single Market has become part of people’s lives, barriers have been brought down and rules
simplified. Nevertheless it is not always running as smoothly as it should [5];

¢ indicator of the effectiveness of internal markets, carried out by the European Commission.
Published as part of the annual Consumer Market Monitoring Survey, it assesses the state of 23
consumer markets for goods and services in 28 EU countries, Iceland and Norway. The indicator is
a composite index that shows how well a particular market meets the requirements of consumers. As
input data on the indicators, the results of the consumer survey are used, weighted by the significance
of each indicator, which varies depending on the market and country;

+ financial integration in Europe, calculated by the European Central Bank twice a year. Allows
you to assess the state of financial integration of the countries of the euro area, its level in the main
segments of the financial market. For this purpose, two consolidated indicators of financial integration
have been developed: price FINTEC (prices in four main segments: the market for money, bonds,
stocks, banking services) and quantitative FINTEC (shares of cross-border asset ownership within the
euro area in all assets of the euro area);

¢ index of economic integration in the EU by the United Nations University. It is the first index
to measure and rank the economic integration of individual EU members. The index is designed to
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provide a quantifiable framework for any economic or political discussion in the European Union, so
that economic events or political decisions related to European integration can be assessed globally.
The index is calculated annually for two groups of EU countries. The index for the 15 “old” EU
members (EU-15-Index) has determined the degree of integration for each country on an annual basis
since 1999. The EU-25-Index has been calculated annually since EU enlargement eastward in 2004.
The calculation methodology is based on the calculation of 25 indicators that measure the level of
integration of each EU country.

Thus, the system of integration indicators used in the EU assesses the level of institutional and
real integration.

The Intergovernmental Regional Organization of the Latin American and Caribbean Economic
System (SELA) has developed a composite integration index that includes a wide range of economic,
social, environmental and cultural indicators. The index is calculated for MERCOSUR, CAIS, Pacific
Alliance, CARICOM and Andean Community. The calculation of the index involves the use of
econometric methods to calculate the influence of each variable, in particular, multivariate principal
component analysis is used for sub-indices and the integration index [1, p. 45-46].

The index includes 40 sub-indices that measure 5 directions: economics (11 sub-indices), politics
(6 sub-indices), social sphere (13 sub-indices), ecology (4 sub-indices) and culture (6 sub-indices).

The economic area includes indicators of mutual trade, trade openness, trade concentration
(Herfindahl index), the complexity of the economic structure, as well as key macroeconomic indicators
such as inflation, public debt, government spending.

Policy direction includes indicators that measure control of corruption, government effectiveness,
political stability, regulatory quality, rule of law, and law enforcement.

The social sphere is measured by assessing the freedom of movement of people between countries
and includes indicators: life expectancy at birth, infant mortality, government spending on health and
education, poverty rate, unemployment, GDP per capita, etc.

The need to achieve sustainable development of the region’s economies has also led to the
inclusion of an environmental dimension, which is assessed by the intensity of the use of fertilizers,
greenhouse gas emissions, the energy intensity of GDP and the consumption of substances that deplete
the ozone layer.

The cultural aspect is assessed through indicators of access to information technology, tourism
development, etc.

The analysis of regional economic integration of the ASEAN countries is carried out within the
framework of the monitoring system “AEC 2025 Monitoring and Evaluation (M&E) Framework”.
The assessment is carried out in four areas of development of the integration association [ 1, p. 42—46]:

+ a single market and a single production basis — characterizes the provision of freedom of
movement of goods, services, investments, skilled labor and capital; includes such indicators as the
average tariff for trade in goods in ASEAN countries, the share of zero tariffs in the total number of
tariffs, the share of intraregional trade, etc.;

¢ highly competitive economic environment — creating a regional environment conducive to
business development and innovation; contains performance indicators for the ASEAN transport
system, including the World Bank Logistics Performance Index;

¢ equitable economic development — ensuring sustainable and balanced growth; contains scores
for 58 individual tasks for eight policy areas to stimulate the development of small and medium-sized
businesses;

¢ integration into the global economy — provides for the full integration of ASEAN into the
global economy through an appropriate approach to foreign economic relations, including through the
creation of free trade zones and the signing of agreements on economic partnership.

ASEAN assesses various areas of economic cooperation between the countries participating in
the integration association, but at the same time, outside the analysis, there are issues of convergence
of national economies within the framework of the union or summary parameters aimed at assessing
individual areas of integration.

The tools for realizing the integration potential are well known. The history of the formation and
development of the European Union and other integration associations contains significant theoretical
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and empirical experience in the implementation of joint measures [5, p. 13]. At the same time, the key
issue is the choice of specific integration measures in the current economic situation. To solve this
problem, taking into account the existing differences between integration associations, integration
indicators are being developed that take the level and degree of integration as the main criterion for
analyzing associations.
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Angarmna

Makanaga oleMJeri eH TaHbIMaJl HHTETPALUSIBIK OIpIeCTIKTepAiH AaMybIH OaraiayablH TEOPHSUIBIK JKOHE
o/licTeMeltiK Heri3zepi MeH Taxipudeci KapacTelpbuiran. Kasipri skaraaiiia, ic Ky3iHae anemzeri emoip en dacka
esziepMeH OaiylaHbICChI3 THIMAL JaMu anmaidpl. Enjep cascu, SKOHOMUKAJIBIK, T€0CasCH HeMece Ie09KOHOMHKa-
JBIK MyAzesnepi Herizinae Oipikripineni. Ocel Myienepi icke acslpy YIIH TYPJIl MHTETPalUsUIBIK TONTAP KYpbI-
meIm okatelp. byriari kyHI onemae 300-re KybIK OeliceHai aifMaKTHIK cayaa KemiciMaepi Oap, OHBIH IMTiHIE JKO-
HOMUKAJBIK WHTETPAIlUs Typajbl, KeIEH OIaFbIH KYpy Typajibl KeliciMAep XoHE eHIMHIH Oenrinmi Oip Tiz0eciH
KAMTHUTBIH ilTiHApa opeKeT eTy cajackl Oap kemicimuep. Enmepain MHTErpanusiiblk OiplecTikTepre KaTbiCy Mak-
carTapsbl OJIap/bIH YKOHOMUKAJIBIK AaMy JACHreiine OaiaanbICThl 9p TYpil 0omybl MyMKiH. COHBIMEH Oipre TaObICThI
HUHTETPAIUSUIBIK OipJCCTIKTEp/IC «UHTETPAIMSIHBIH ©3€T» 0ap — WHTErPAIMSUIBIK MPOICCTEPAiH KO3FayIlbl KYIII
OOJBIT TaOBLIATHIH €1 HeMece eliep TOOBL. VHTerpalusuIblK MOTEHINAT — OYJI HHTETPAASIIBIK OIpISCTIKKEe KaThI-
CYIIBI eNNIepIaiH TaOUFH, OHIIPICTIK, €HOCK, KapKBUIBIK, 3UATKEPIIIK KOHE 0acKa pecypCTapbIHBIH KUBIHTHIFHI, Oip-
JIECKeH e3apa THIMJI Maiganany WHTETPanusuIbIK d3PQeKT Oepe amaapl, KaTBICYIIBI eep YIIiH KOCBIMIIA >KeHiI-
JIKTEp MEH apTHIKIIBUIBIKTapMEH KopiHeai. HTerpanusiblk OipiiecTiKTepai HHIANKATOpIIap )KUBIHTHIFBIMEH CaJIbIC-
TBIPY UACSCHIHBIH 631 xaHa eMec. OChIHIAll 3epTTeysiep KONTEreH XajbIKapaiblK YHBIMIAAPMEH, FUIBIMU-3EPTTCY
WHCTUTYTTAPhIMEH KOHC WHTETPAIMSIIBIK OipJICCTIKTEP/IIH PETTEYIN OpraHIapbIMEH OChl HeMece 0acKa WHTEr-
PAIVSUTBIK, TONTHIH KYPBUTYBIHBIH JKaJIIbl XaJbIKapaJblK dKOHOMUKAHBIH MY/ICICpiHe KAHIIAIBIKTHI COWKeC Ke-
JEeTiHAITiH OaFraiiay MaKCaTBIH/IA JKYPTi3iii.

Tipek ce3nep: MHTErpamysi, SKOHOMHKAJBIK JKaHFBIPTY, HHTETPaLlUsIHbl Oarajay, OailiaHbIC, HHTETPAlUSIIBIK
OipiecTikTep, SKOHOMUKAIIBIK, IaMy, HHTETPAIMSUIBIK TOTEHIUAI.
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TEOPETHKO-METOAOJTOTTYECKHE ITOAXO/JbI K OLIEHKE
UHTEI'PAIIMU: MEXIAYHAPOJAHBIU OIIBIT

AHHOTALUA

B crarse paccMaTpuBalOTCs TEOPETUKO-METONOIOTHYECKIE OCHOBEI M OIIBIT OLIEHKH PA3BUTHS HEKOTOPBIX HAM-
OoJiee M3BECTHBIX MHTETPAMOHHBIX 00bEJMHEHUH MHUpa. B COBpEMEHHBIX YCIIOBUSIX MMPAKTHYECKH HU OJIHA CTpaHa
MHpa He MOXeT 3 PEKTUBHO pa3BUBAThCs O3 B3aMMOICHCTBUS € IpyrUMHU cTpaHamu. [ocyrapcTBa 00beAMHSIOTCS,
UCXOJISl U3 CBOMX IOJUTHYECKUX, SKOHOMHUYECKHX, TEONOIUTHUSCKUX MII T€0IKOHOMHUECKIX HHTEPECOB, JUIs pea-
JIM3aIMU KOTOPBIX CO3AI0TCS PAa3IMYHbIC HHTEIPALJMOHHBIC IPYINUPOBKU. CErofHs B MHPE HACUUTHIBACTCS OKOJIO
300 meiicTBYIOIMX PETHOHATIBHBIX TOPTOBBIX COTIAIICHUH, BKIIIOYAsT COTJIAIICHUS 00 SKOHOMHYECKOH WHTETPAIliH,
00 00pa30BaHUM TAMOXCHHBIX COIO30B U COIVIAIICHHUS ¢ YaCTHYHOW 00IACThIO JEHCTBUI, pacIpOCTPAHAIONIUXCS Ha
orpezeEHHbII NepedeHb npoayKiuu. Llenu ydacTust crpan B MHTErpallMOHHBIX OOBEIUHEHHUSIX MOTYT pa3jinyaThCst
B 3aBUCHMOCTH OT YPOBHSI MX 3KOHOMHYECKOTO pa3BuTHs. IIpu 3TOM ycrelHble MHTErpalMoHHbIe 00bEANHEHUS
HMEIOT «SIJPO MHTETPALIMN» — CTPaHy WU TPYIITy CTPaH, SIBISIOIUXCS IBIDKYIIEH CHIION HHTErpanuoOHHbIX ITpoIec-
coB. VIHTerpainoHHBIN MOTEHIMAN — 9TO COBOKYITHOCTB IPUPOIHBIX, IPOU3BOACTBEHHBIX, TPYIOBbIX, (PHHAHCOBBIX,
MHTEIUICKTYalIbHBIX U IPYTHX PECYpPCOB CTPaH-yYacTHUI] HHTETPALIMOHHOTO OOBbEANHEHHS, COBMECTHOE B3aHMOBBI-
TOZHOE HCIIONB30BAaHUE KOTOPBIX CIIOCOOHO O0ECIEYUTh MHTEIPALMOHHBIN (B (EKT, BEIPaKAIOIUHCS B JONOJIHH-
TCJbHBIX BbITOAAX U MPCUMYIICCTBAX JIsA CTpaH-y4aCTHHII. Cama HICA CpaBHUBATH MHTCTPAIIUOHHBIC O6’I)€I[I/IHGHI/ISI
1o Habopy rokasaresell He HoBast. [10100HbIE UCCIeI0BaHUS TPOBOAMINCH MHOTMMH MEXAYHAPOIHBIMH OpraHu3a-
LUSIMU, HAY9HO-MCCIIEA0BATEIbCKAIMI HHCTHTYTaMHU, PETryIHPYIONMMU OpraHaMi MHTETPALIMOHHBIX 00BbEeMHEHHH,
JUISL TOTO YTOOBI OLIEHUTh, HACKOJIBKO CO3JaHe TOW MJIM MHOM WHTETrPAallMOHHOW IPYNIIUPOBKU COOTBETCTBYET HHTE-
pecam MeXIyHapOJHON SKOHOMHUKH B LIETIOM.

Kirouesnle ciioBa: HHTETrpalunsd, S9KOHOMHUYCCKasd MOACpHU3alMs, OCHKAa HHTETrpaluu, B38.I/IMO}1€I7[CTBPIC, HUHTCI-
pallMOHHBIC O6T;eﬂI/IHeHI/I$[, OKOHOMHYECCKOC pa3sBUTHUC, HHTeraHHOHHLIﬁ IOTCHIHUAJI.
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