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Abstract

The aim of the article is to analyze the current state of the country’s competitiveness based on certain data
as an indicator of the well-being of citizens, and acts as a guarantor of economic security and contributes to the
growth of the national economy. Being a part of the global economy is relevant and important for a state and it
requires new research on this issue. The authors in the article consider the relationship between the processes of
the country’s competitiveness and economic growth, which determine the need for a comprehensive analysis of
possible options for implementing the competitiveness strategy. The competitiveness of the economy is impossible
without its openness and integration into the global economic system. Strengthening the integration processes will
ensure unhindered access of Kazakhstani goods and services to the markets of other countries and expand their sales
markets. Thereby it will help to increase competition. The problem of competitiveness is directly related to the theory
of international trade, since the interaction of a country with other states in world markets is considered, and with the
theory of the spatial organization of productive forces, in view of the fact that industry is the main object of empirical
research of competition processes.The necessary increase in the role of geography in the study of current processes
in the world economy under the influence of the globalization process is also explained by the differentiation of the
rates ofdevelopment not only between groups of independent states, but also within most individual countries. The
article uses the following methods: analysis and synthesis, systematic approach.

Key words: national economy, competitiveness, globalization, macroeconomic indicators, modernization,
scientific and technological progress, products.

Introduction

The necessary increase in the role of geography in the study of current globalization process is also
explained by the differentiation of the rates of development not only between groups of independent
states, but also within most individual countries.

The specific characteristics of the economy of different countries and their regional features have
played a significant role in the formation of the concepts of competitiveness. Practically all the experts
dealing with the problem of competitiveness in the world economy. Many of them shifted the emphasis
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in the study of competitive advantages from the national. Therefore, the economic and geographical
component plays a leading role in countries and regions in the world economy.

Main provisions

Currently, Kazakhstan is pursuing both a structural macroeconomic policy aimed at streamlining
the structure of the economy and its institutions, and a stabilization one aimed at overcoming the
imbalance of the economy at the macro level. Within the framework of a stabilizing macroeconomic
policy, the instruments of monetary and fiscal policy remain relevant. The main macroeconomic
indicators of Kazakhstan the assessment of the macroeconomic situation by international ratings
characterize it as stable. At the same time, the strengths of the macroeconomic environment of
Kazakhstan are a low state budget deficit of 2.08% of GDP, high gross national savings, which

amounted to 39.6% of GDP in 2018, and a low level of public debt of 12.3% of GDP.

Table 1 — Growth rate of macroeconomic indicators of the state

Indicator name 2016 2017 2018 2019 2020
(January-June)

GDP, billion tenge 16052,90 17007,60 21815,51 27571,91 12535,91
GDP, USD billion 133,40 115,2 148,10 188,10 84,61
Real GDP growth,% 3,33 1,22 7,33 7,54 5,61
Average annual inflation,% 17,21 7,30 7,12 8,31 491
Exports of goods, billion USD 72,1 43,8 61,61 88,50 46,90
Imports of goods, billion USD 38,51 29 32,90 40,61 20,90
Trade balance, USD billion 33,50 16 28,71 47,88 26,1
Current account balance,% of GDP 4,72 -3,61 1,20 7,23 10,40
Gross international reserves,
USD billion 19,91 23,2 28,33 29,32 32,32
Unemployment rate, % 6,60 6,63 5,80 5,42 5,20 (quarter)
State budget deficit,% of GDP 2,19 3,11 2,449 2,1 0,63
Public debt,% of GDP 8,71 12,99 14,81 12,32 28,90
Note — Compiled by the author.

The weaknesses remain the high level of average annual inflation, which in 2019 was 8.3%, and
in 2020 — 5.4% (Table 1).

Assessment of competitiveness is comprehensive in terms of key factors in the development of
education, science and technology [1].

One of the main problems that have a decisive influence on the scientific and technological
development of the Republic of Kazakhstan is the insufficient level of funding for science. Thus, the
annual volume of research funding in the country over the past 5 years is 0.2-0.3% of GDP, while the
threshold level determined by international experts is 1%, below which the destruction of scientific
and technical potential occurs.

Positive growth trend in internal expenditures on research and development, which in absolute
terms amounted to 43.3 billion tenge in 2020 with an increase of 29.5% compared to 2019.

For comparison, the total R&D costs in Israel are 4.41%, in Finland — 3.88%, in South Korea —
3.74%, in China — 1.77%, in Estonia — 1.63%.

Internal expenditures on research and development by sector of activity for 2012-2017 showed
that the share of the public sector in R&D in 2017, which was previously dominant, was 25%, while
the share of the business sector was 51.6% [2].

In accordance with modern requirements, there is a lack of highly qualified specialists in the
research field, as well as a small selection of young people in the scientific direction.
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Methods

To increase the country’s competitiveness, first of all, the quality of human capital, to develop
education and science, which will introduce new innovations and technologies [3].

Obviously, its solution should be based, first of all, on the modernization of the economy and
society (society — because some aspects of assessing competitiveness depend not only on the level of
economic development, mentality and moral norms of society).

It can only be noted that in order to implement a purposeful and consistent course to increase
Kazakhstan’s competitiveness, it is necessary to develop a national strategy for increasing
competitiveness. The main approaches to the development of such a strategy will be discussed below,
but in addition to measures to actually increase competitiveness, it can also be noted that, for image
purposes, measures can be taken to promote Kazakhstan in the considered rating of the WEF Global
Competitiveness Index.

Such measures can be taken in several ways:

First, as noted above in the analytical section, the biggest problems in assessing Kazakhstan’s
competitiveness are formed by indicators based on surveys. Since there are an absolute majority of
such indicators in the WEF ratings — 77 out of 111, it is obvious that a more sober assessment of the
situation by the respondents is required, without its unreasonable deterioration. In this regard, it is
advisable to recommend the Kazakhstani partners of the WEF to more carefully approach the selection
of respondents for surveys within the framework of the relevant research. Currently, the partner
institution of the WEF from Kazakhstan is the National Analytical Center under the government and,
in my opinion, in the research of the NAC for the WEF there may be reserves for improving the quality
and objectivity of the respondents from the Kazakh side participating in the survey [4].

Secondly, there are reserves for increasing the efficiency of the statistical data used in the WEF
ratings. As noted above, in collecting statistics, the WEF uses not only the data of national statistical
agencies, but primarily the ready-made reviews of other international organizations (the World Bank,
the World Health Organization, the IMF, etc.). Because of this approach, which is certainly convenient
for the preparers of the report, in some cases, very significant time lags arise. For example, for the
rating 2016-2018. Data for 2013 is used, which greatly distorts the final picture and may harm the
country’s rating, including the rating of Kazakhstan. In this report on global competitiveness, the most
lagging indicators were those forming the parameters “Health and primary education”.

Thirdly, it is necessary to highlight the priorities of Kazakhstan’s advancement in certain areas
of the areas assessed by the WEF in order to more effectively and targeted application of efforts to
increase the Kazakhstani rating. That is, it is required to concentrate efforts on those areas of the WEF
rating, which, due to the applied methodology for calculating it, will give the greatest effect [5].

Results

Without diminishing the importance of the indices and competitiveness criteria of the World
Economic Forum, it must be admitted that they are far from being exhaustive. And therefore, it becomes
necessary to develop for Kazakhstan its own, national strategy for increasing competitiveness, the
main blocks of which should be:

Kazakhstan in the world economy, the modernization of the national economic system, an
increase in social orientation (which is not GCI), culture, science, education (also not included in the
WEF indices), an increase in the role of Kazakhstan in the global economy. Of course, such a model
should not be local in nature, neglecting the achievements of world theory and practice. The specifics
of Kazakhstan cannot serve as an indulgence for any experiments and economic voluntarism justified
by a “special way” of the country’s development. It is necessary to borrow the best achievements
of international practice economic policy, to take into account the great importance of various
international assessment methods, including the WEF methodology discussed above. Therefore, the
national model of economic development should also include the criteria of the GCI and other indices,
but at the same time be aimed at the final result, which, in our opinion, should be a high standard of
living of citizens of Kazakhstan [6].
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Discussion

To ensure the comprehensiveness of the national competitiveness strategy, it must contain a
number of key elements necessary to highlight the priorities of competitiveness, to quickly change
them as the national and world economy develops, measures to implement these priorities and assess
the results of the strategy. In our opinion, the following can be attributed to the main components of
the strategy for increasing the competitiveness of Kazakhstan:

¢ Methodology for determining the priorities of competitiveness and their changes in a highly
dynamic external environment.

¢ Criteria for the competitiveness of the national economy.

¢ Directions of increasing the competitiveness of the economy of Kazakhstan.

¢ Measures to implement these areas.

The methodology for the prompt and flexible allocation of competitiveness priorities should be
built in such a way that, on its basis, it would be possible to form lists of the most successful industries in
foreign markets for long-term time periods (about 10 years), based on monitoring the current situation
in world markets and identifying the most promising niches in the international specialization.

In this case, the criteria for prospects should be:

¢ the maximum level of added value generation;

¢ contribution to the GDP and to progressive sectors that improve the structure of the economy;

¢ the potential for job creation for highly qualified employees;

¢ a high multiplier effect for related sectors of the Kazakhstani economy;

+ the potential for return to the state budget in terms of taxes paid both at the corporate level and
in terms of personnel income.

The presence of such a methodology within the framework of the strategy for increasing the
competitiveness of this method will allow, on the basis of monitoring the conjuncture of world
markets, to identify the most promising and progressive industries and stimulate their development in
Kazakhstan on a purposeful and systematic basis, which will increase the country’s competitiveness
in the world markets for final products [7].

Measures to implement the directions of increasing competitiveness should be both traditional
instruments of indirect regulation (tax, customs privileges, soft monetary policy), and more active
use of state development institutions and public-private partnership (PPP). Strengthening domestic
financial capital should be a separate block for increasing competitiveness. Measures are needed to
strengthen Kazakhstani financial institutions, to further increase their capitalization in order to expand
to world markets, which can become a tool for promoting the country’s economic interests. In addition,
strengthening the banking system is a prerequisite for enhancing financing of advanced industries and
industries that increase competitiveness in the context of the underdevelopment of other sources of
financing in Kazakhstan (stock market, venture capital).

As aresult, in addition to the development and consolidation of business, the basis for increasing
the competitiveness and development of the country as a whole should be the modernization of the
national economy, aimed at increasing the share of high-tech industries in GDP, improving the structure
of the economy in order to bring it to the standards of developed countries, as well as realizing the
existing competitive advantages Kazakhstan.

The positive quantitative dynamics of Kazakhstan’s GDP, the growth of its share in world GDP
is not accompanied by its qualitative improvement. The structure of GDP still retains the dominant
raw materials and trade and intermediary components, as evidenced by the high share of the mining
industry in the industrial structure, as well as the high shares of trade and real estate transactions in the
structure of services production. The reasons for the low diversification of the economy are the low
diversification of investments and loans issued by STBs [8].

In connection with the above, the country is faced with the task of achieving sustainable economic
growth, independent of market factors, based on scientific and technological progress, innovations and
effective and high-quality factors of production. A prerequisite for such development is efficient basic
production assets, new techniques and technologies, as well as investment in human capital.
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High depreciation of fixed assets (40%) requires significant long-term investments, sources of
which can be the stock market and the credit (banking) market [9].

Statistics show that the propensity of the population to save in Kazakhstan is not high (about 12%),
and the population’s savings in the form of bank deposits are short-term in nature, which indicates that
the population is not ready to be long-term investors. Consequently, it is difficult to consider savings
of the population as the main long-term investment in the economy.

Conclusion

Statistics and ratings, Kazakhstan has a high internal rate of savings at the expense of the National
Fund, which, in conditions of a low propensity to save, performs a saving stabilizing function.

The global financial crisis has shown the vulnerability of the financial (fictitious) sector; at present,
the developed countries of the world, which have relied on financial stabilization, demonstrate a decline
in economic growth. Strengthening globalization and integration processes, strong dependence of
Kazakhstan on world oil prices, pegging the tenge to the dollar indicate the need to shift the focus in
the field of macroeconomic policy from financial stabilization towards stabilization of the real sector
of the economy, which is aimed at stimulating real economic growth and structural restructuring of
the economy [10].

The state should continue to pursue an active investment and structural policy, create conditions
for maximum utilization of production facilities and their modernization. Such a policy will help
reduce cost inflation.

The modernization of production facilities will significantly reduce (not increase) tariffs for the
services of natural monopolies, the growth of which is due to high wear and tear, and the development
of infrastructure (transport in particular) will increase competition, which will also reduce inflation.
In order to use the credit market to attract long-term investments, the state needs to stimulate the
reorientation of the financial and banking sector from trade and intermediary operations to strengthening
the real sector of the economy.
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KARAHJAHY KAFJIAUBIHJIA YJTTBIK
9KOHOMUKAHBIH, BOCEKETE KABIJIETTIJIITTH APTTBIPY

AHgaTna

MakanaHblH MaKcaThl — KaJIlbl XaIbIKThIH dJICYeTiH KOPCETETIH HAKTHI JepeKkTep OOibIHINA ejiiH Oocekere
KaOUTeTTUTIrHIH Ka3ipri jkal-KyHiHe Tanmay KYprizy, Oy, ce3ci3, SKOHOMHKAIBIK KayilCI3MIKTIH KemT >KoHe
YITTHIK KOHOMHKAHBIH 6CYyiHE BIKIA eTe/li. MeMIeKeTTiH oJIeMIiK SKOHOMUKaFa Kipyl ©3eKTi )kKoHE MaHBI3bI, )KaHa
3eprreyiep/l Kaker eTei. MeMIIeKeTTiH 9JeMIIK SKOHOMHKaFra eHyl ©3€KTi opl MaHbI3/Ibl JKOHE )KaHa 3epTTeyep/ii
KaXeT eTeli. ABTOpiap Makaiala OTaHIBIK SKOHOMHUKAHBIH OJCeKere KaOLTeTTUTIK OaFbIThIH KEIICHI TasjIaii
OTBIPBIIL, OHBIH 6CY YICPICiHIH OaliIaHbICHIH KapacThIPIbl. DKOHOMHUKAHBIH 0dCEKere KaOlIeTTLUTIr OHBIH alllbIKTHIFbI
MEH QJIEMJIIK KOHOMHUKAJIBIK JKYHere MHTerpalUsIaHybIHChI3 MYMKIH emec. MHTerpaiusuiblK IpoLecTep/i apr-
THIPY Ka3aKCTaHIBIK OHIMICP MEH KOPCETIJEeTiH KBI3METTEpIiH Oacka elIepAiH HaphIKTaphlHA KEAepTici3 KipyiH
KaMTaMachl3 eTelli, COHIai-aK oJlapJsl caTy HapBIKTapbIH KeHEHTeIi. byl 0oceKenecTiKTi apTThIpyFa KOMEKTECe .
Bocekere kaOIIeTTINIK MAceIeci XalbIKapajblK cayla TCOPUsACHIMEH TiKesIeH OalllaHBICThI, OUTKEHI eJIIH QJIEMIIK
HapbIKTap/arbl 0acka MEMJIEKETTEPMEH ©3apa 9peKeTTeCcyl KapacThIpblIaJbl. OHEPKICINTIH OHIIPrill KYIITepiH
KEHICTIKTIK YHBIMAACTBIPY TEOPHSICHI — O3CEKEIECTIK MPOLeCTepAl IMIMPHUKAIIBIK 3ePTTEYAIH Heri3ri oobekrici. XKa-
harmany mporeciHiH 9cepiHeH ANEMIIK YKOHOMUKAIAFEI ©3€KTi MPOIECTEePi 3epTTEyIeri reorpadpsiHbIH POIiHIH
KaXeTTi apTysl Toyesnciz MemiiekeTTep TONnTapbl apachlH/ia FaHa eMeC, COHBIMEH Karap KOITEreH XeKeJIereH enjep/ie
Jie TaMy KapKbIHBIHBIH CapaylaHybIMEH TYCiHaipiieai. Makanana Keneci 9aicTep KONIaHbUIABL: Talay KOHE CHHTE3,
KYHEIIK ToCiI.

Tipek ce3aep: YITTHIK SKOHOMHKA, Oacekere KaOUIeTTiiK, kahaHjaHy, MakKpOIKOHOMHUKAIIBIK KOPCETKIIITep,
MOJICpHU3ALIUS, FRUTBIMH — TEXHHKAIIBIK IIPOTPECC, OHIM.
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HNOBBILIEHUE KOHKYPEHTOCIIOCOBHOCTH
HAIIMOHAJIBHOM KOHOMMWKH B YCJIOBUSX INIOBAJIU3AIIAA

AHHOTALUA

Llens cTaThu — MPOBECTH aHAJIN3 COBPEMEHHOIO COCTOSHMSI KOHKYPEHTOCIIOCOOHOCTH CTPaHBI 110 KOHKPETHBIM
JIAHHBIM, OTPAXKAIOIINM [TOTEHIIHA HACEJICHHUS B [[EJIOM, 4TO, 0€3YCIOBHO, SIBJSIETCSI FAPAHTOM YKOHOMHUYECKOH 0e3-
OMACHOCTU U CHOCOOCTBYET POCTY HAIIMOHAIBLHON KOHOMHUKH. BXOK/eHHe rocyJapcTBa B MHPOBYIO 9KOHOMHKY
SIBJISIETCSI AKTYAJIbHBIM U Ba)KHBIM, TPEOYET HOBBIX HCCIIEAOBAHUI. ABTOPBI PACCMOTPENN BOMPOC O B3aHMMOCBS3U
MPOIIECCOB POCTA OTEUECTBEHHON SKOHOMUKH C KOMIUIEKCHBIM aHAJIN30M HaIPaBJICHUS €€ KOHKYPEHTOCIIOCOOHOCTH.
KoHKypeHTOCTTOCOOHOCTh SKOHOMHUKH HEBO3MOXKHA 0€3 €€ OTKPHITOCTH M MHTETPAIMU B TIIO0ATBbHYIO SKOHOMUYE-
CKyI0 cucteMy. [1oBBIlIIeHHEe HHTETPAIIMOHHBIX MPOIIECCOB 00ECTIEUNT OECIPENITCTBEHHBIN JOCTYN Ka3aXCTaHCKON
NPOJYKIMH M YCIYT Ha PHIHKHM APYTUX CTPaH, TAKXKE PACIIUPUT PHIHKK MX Mpojaxu. Tem cambiM Oyner crioco0-
CTBOBATh MOBBIIIEHHIO KOHKYpeHIUH. [IpobieMa KOHKYPEHTOCTIOCOOHOCTH HAIMPSMYIO CB3aHA C TEOPUEH MEKITy-
HApOJIHOW TOPTOBIIM, TAK KaK PACCMATPUBACTCS B3aMMOJICUCTBUE CTPAHBI C JIPYTUMHU TOCYIAPCTBAME HA MHPOBBIX
pbiHKax. Teopwst MPOCTPAHCTBEHHON OPTaHW3AlUM TPOM3BOAUTEIBHBIX CHJI TIPOMBIIIIEHHOCTH — 3TO OCHOBHOM
00BEKT SMITMPHUYECKOTO MCCIIEOBAHMUS KOHKYPEHTHBIX TporieccoB. HeoOxoanmoe MOBBIICHHE PO Teorpadun B
HCCIIEI0BAHNH aKTyajbHBIX IPOIECCOB B MUPOBOM XO3SHCTBE IO BO3AEHCTBUEM MpoIecca r1o0anu3anuu oobsc-
HsieTcst Takoke quddepeHnnanyeil TeMnoB pa3BUTHSI HE TOJIBKO MEX/Y IPYIIaMU HE3aBUCUMBIX TOCYapCcTB, HO U
BHYTpU OOJIBIINHCTBA OT/IENILHBIX CTPaH. B cTaThe NCMOMB30BaHbI CIIEIYIONINE METOIBI: aHAIN3a U CHHTE3a, CUCTEM-
HOI'O IIOIXO04a.

KuroueBble c10Ba: HaIIMOHATBHAS YKOHOMIKA, KOHKYPEHTOCTIOCOOHOCTH, TIT00aTH3a1sl, MAKPOIKOHOMUYECKIE
roKa3arelsid, MOJICpHU3AIUs, HAyYHO-TEXHUYECKUI MPOrpecc, NpOoayKIIHS.
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