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Abstract

The modern world is characterized by instability, a change in balance sheets and a change in the system of
international relations. After the collapse of the Soviet Union, Central Asia was at the center of attention of various
external forces. The region was at the intersection of interests of both regional and global players. For the world
economy, the Central Asian region is interesting, first of all, as a source of raw materials. Oil, gas, coal and metals are
currently the most popular exported goods, in turn, agricultural products also provide dynamic growth for last years.
During the quarter century independence Central Asian countries has developed in different ways and trajectories.
One has made big economic impulse and other one has slow down and face big crises. But all the time period Central
Asian countries have common priorities in economy and development because those countries are connected not only
by geographical location, but at the same time culturally, mentally even in some cases by economical and political
issues. The article is about economic development and tendencies of Central Asian states as whole and separately. The
author carries out general and detailed analyses of GDP growth and its structure. On the other hand the investment
climate and investment attractiveness of countries are analyzed. It explains countries’ and region’s current economic
situation.

Key words: economic development, regional economy, priorities, tendencies, investment attractiveness,
dynamic growth.

In recent years, development policy has become a priority in many countries of Central Asia. The
Central Asian region, due to its geopolitical position, is of paramount importance. In the context of
integration into the world community, a strategy has been developed for interstate cooperation among
the CAR countries and through the implementation of a coherent economic policy by the Central
Asian states, a common economic space has been formed. The main priorities are the formation of
a common energy market, the interaction of transport complexes and the development of transit
potential, efficient use of water resources, increasing the productivity of irrigated agriculture and the
introduction of modern technologies in agriculture.

The countries of Central Asia had all the necessary prerequisites for regional economic integration,
and this opened up broad opportunities for solving a complex of economic, social and environmental
problems of the region.

In modern political understanding, Central Asia is Kyrgyzstan, Uzbekistan, Turkmenistan,
Tajikistan and Kazakhstan. There are other definitions, in particular — according to the UNESCO
version — the region includes Mongolia, Western China, northern India and northern Pakistan,
northeastern Iran, Afghanistan, areas of Asian Russia to the south of the taiga zone and five former
Soviet republics of Central Asia. We will use a narrower first interpretation of the region and consider
the situation in the economies of these post-Soviet Asian republics. To some extent, the socio-economic
situation, mentality and cultural background in these countries can be called similar [1].

The Central Asian region has a modest share in the global economy — about 0,3%. With a share in
the world population of about 1%, the economy is about 3 times behind in terms of GDP.



The new economic role of this region is caused by a number of factors:

¢ the region has many valuable resources, primarily large hydrocarbon reserves;

¢ located in the center of the Eurasian continent, the region plays an important role in maintaining
the security and stability of the mainland,

+ as well as due to the presence of a wide transport and communication network, the countries of
the region use their full potential as transit states.

For the world economy, the Central Asian region is interesting, first of all, as a source of raw
materials. Oil, gas, coal and metals are currently the most popular exported goods, in turn, agricultural
products also provide dynamic growth.

According to confirmed data, the total volume of oil reserves in the countries of Central Asia
reaches 15-31 billion barrels, and the total volume of natural gas reserves is 230-360 trillion cubic
meters, which is 7,2% of the world’s oil resources and 7% of gas resources. The region ranks 10th
in the world in terms of coal mining, and the 19th generation of electricity. It accounts for the large
reserves of ferrous, non-ferrous and rare metals, for the total gold production (Uzbekistan — 90 tons,
Kyrgyzstan — 24, Kazakhstan — 18,9), takes 9th place [2].

The states of Central Asia have a powerful mining, fuel and energy, metallurgical and chemical
industries concentrated mainly in Kazakhstan, Uzbekistan and Turkmenistan. In terms of oil
production, Kazakhstan ranks first (80 million tons); The second is Turkmenistan (6 million tons) and
the third is Uzbekistan (5 million tons). The deposits of natural gas are rich in Turkmenistan, which by
reserves ranks second in the CIS after Russia. Deposits of coal are available in all the republics, with
the exception of Turkmenistan.

Electric power in the countries of Central Asia is developed relatively well. Kazakhstan produces
up to 90 billion kW / h; Uzbekistan is 52—54 billion kW / hour.

Metallurgy is unevenly developed. Kazakhstan is singled out, smelting up to 2,0 million tons of
steel per year, and Uzbekistan (0,6 million tons). The polymetallic products are diverse: lead, zinc,
copper, chromium (Kazakhstan); lead, zinc, copper, gold, silver, etc. (Uzbekistan) [3].

The chemical industry is concentrated on the production of mineral fertilizers. The exception is
Kyrgyzstan, where the chemical industry has not developed.

Mechanical engineering is developing rapidly. It is concentrated in Kazakhstan and Uzbekistan,
where cars and trucks, buses are produced [4].

The light and food industries are more or less developed everywhere. Agriculture plays a significant
role in the economy of Central Asia. The leading place belongs to agriculture. The main arrays of
irrigated land are in Uzbekistan, Turkmenistan and Tajikistan, which specialize in the production of
industrial crops and, mainly, cotton. In turn, Kazakhstan and Kyrgyzstan specialize in the production
of grain crops. Grain growing is also developed in Uzbekistan.

Sheep breeding occupies a leading position in livestock breeding. This applies to a greater extent to
Kazakhstan, Kyrgyzstan, Uzbekistan and Turkmenistan. Breeding cattle is characteristic of suburban
areas and densely populated oases.

Table 1 — GDP 2012-2018 by countries (USD billion)

Republics 2012 | 2013 2014 2015 | 2016 2017 2018
Kazakhstan 208 236,6 | 2214 | 1844 | 137,3 | 159,41 | 170,53
Uzbekstan 51,82 | 57,69 | 63,07 66,9 | 67,01 | 48,772 | 41,24

Turkmenistan | 35,16 | 39,2 43,52 35,8 | 36,18 | 42,36 | 44,11
Kyrgyzstan 6,61 7,34 7,47 6,68 6,81 7,56 8,09
Tajikstan 7,63 8,51 9,24 7,85 6,95 7,15 7,5

The last 3 years, the leader of the region of Kazakhstan, the GDP in US dollars is falling. This is
due to both the depreciation of the national currency and the problems in the economy of the republic.
The second largest economy — Uzbekistan — on the contrary, is growing steadily.
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Figure 1 — GDP growth rate 2012-2018 by countries (%)

If you look at GDP growth, you can see that Kazakhstan has the smallest growth, which is
associated with large volumes of this country, while small economies can more easily achieve high
growth due to the “low base” [5].

GDP per capita, also show that the leaders are the exporters of Kazakhstan and Turkmenistan.
Although Uzbekistan is also an oil exporter, its GDP per capita is lower both due to smaller production
volumes and more population.

The level of inflation in the region is at a fairly high level. On average, by 6—7% in the period under
review. It is also necessary to note the volatility of the price dynamics. So in 2016 there was a sharp
jump in prices to Kazakhstan and in the same period a fall in prices in Uzbekistan and Kyrgyzstan.

The leader in terms of foreign trade is Kazakhstan. Although in 2014-2016 years the decline of
this indicator was noted due to the depreciation of the national currency against the dollar and the
fall in prices for Kazakhstan’s main export commodity — oil. On the second place in terms of foreign
trade are quite industrially developed Uzbekistan and Turkmenistan. At the same time in Uzbekistan
this indicator is the most stable (about 25 billion US dollars). The least volumes of foreign trade are
observed in countries with less developed industry and economies in the region: Kyrgyzstan and
Tajikistan.

Kazakhstan. Kazakhstan is undoubtedly the leader among other countries in Central Asia in terms
of the level of development and capacity of the economy. In 2016, Kazakhstan occupied 56th place
among the 191 countries in terms of GDP. More than half of the total GDP of the Central Asian region
is in Kazakhstan. At the same time, the dynamics of GDP growth is lower than in other countries of
the region due to a higher comparison base. The Republic of Kazakhstan has significant deposits of
mineral and energy resources — 99 of the 110 elements of the Mendeleyev table have been discovered
in the bowels of the country, 70 have been explored, more than 60 have been used, including 8% of the
world’s iron ore reserves and about 25% of uranium. The country has one of the most powerful oil and
gas potentials in the Caspian region: Kazakhstan accounts for about 3% of the world’s oil reserves and
1,2% for natural gas, and the country continues to increase energy production and exports. Kazakhstan
is also one of the main producers of wheat in the region.

Uzbekistan. Uzbekistan also has significant natural and production potential, based on natural gas
reserves (7,8 trillion m?), oil (1 million tons), copper, uranium, phosphorites, rare earths and precious
metals. The republic holds the fourth place in the world for gold reserves, and the seventh for its
extraction.

Uzbekistan is one of the top three countries in the world for the production and export of cotton,
in addition, also exports gold, uranium ore, mineral fertilizers, natural gas, textile and food products,
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metals, cars. The amount of exports in 2010 amounted to more than 13 billion dollars, imports (mainly
industrial products) — 8,8 billion dollars. One of the main articles of foreign exchange earnings in the
economy of Uzbekistan is a powerful mineral and raw materials base. In the city of Asaka there is a
large plant “GM Uzbekistan™ for the production of cars under the licenses of Daewoo and Chevrolet,
in addition, the only aircraft plant in Central Asia was opened in the country.

Among modern priorities of development of Uzbekistan is to ensure stable and balanced growth
rates, structuring and modernization of the economy, technical and technological renewal of its most
important branches, further liberalization of the tax policy; creating a maximum of favorable conditions
for private business and a gradual decrease in the state’s presence in the economy; attraction of
foreign investments; expansion of the scale of reforms in the banking and financial system and in the
municipal economy. The focus is on fuel and energy and gas and petrochemical complexes, energy,
gold mining and non-ferrous metallurgy, chemical and textile industries, and the sphere of information
and communication technologies.

Turkmenistan. In Turkmenistan, oil, gas, sulfur and potassium are abundant. The main branches
of industry in Turkmenistan include refining and processing of oil and natural gas; production of glass,
fabrics (mainly cotton) and clothing; the food industry. Turkmenistan actively encourages interested
foreign companies to participate in the development of gas fields on the Caspian Sea shelf — the
current gas production figures in the republic should grow three times by 2030 [6]. Therefore, one of
the most important events in Turkmenistan is the annual International Gas Congress demonstrating
continued by the current leadership of Turkmenistan to reduce the level of foreign policy and external
economic isolation of the country that took place during the presidency of Parmurat Niyazov.

This small country in terms of natural gas reserves ranks 4th in the world, having the second
largest gas field. There are also rich oil reserves. In addition to oil and gas, Turkmenistan has significant
reserves of sulfur, iodine, bromine, mirabilite, lead, various raw materials for the construction and
finishing industry.

The basis of the economy of Turkmenistan at present is the fuel and energy complex, which includes
oil and gas, as well as oil refining industries, they bring the main foreign exchange earnings and form
the basis of external commodity turnover. According to various estimates (OPEC, the independent
US agency EIA, the British oil giant BP), Turkmenistan produces about 200-260 thousand barrels of
oil daily (28-36 thousand tons) and annually — about 70 billion cubic meters of gas, 11th place in the
world.

Turkmenistan’s plans for the further development of this industry are grandiose. Thus, according
to the program of development of the oil and gas industry of Turkmenistan for the period up to 2030,
it is planned to increase oil production to 110 million tons by 2030, and to 250 billion cubic meters
of natural gas by 2030. To achieve these goals, the government of Turkmenistan is taking measures
to attract foreign investments to this branch of the national economy. The official information is not
available on the exact amount of foreign investment in the country’s economy. According to some
media reports, the amount of foreign investment in the oil and gas industry in 2014 was about 10
billion US dollars and continues to grow. Quite possibly, this is true, since Turkmenistan does increase
oil and gas production from year to year.

In view of the widespread cotton production in Turkmenistan, the textile industry is well
developed. There are enterprises of the chemical and metallurgical industry on the territory of the
country, as well as the development of the Caspian shipbuilding industry. The agricultural branch of
the economy is also developed in Turkmenistan. The leading agricultural sector is cotton growing, and
grain growing is also highly developed — the production of wheat and rice. There are farms engaged
in horticulture, melon growing, vegetable growing. Livestock breeding is represented mainly by horse
breeding (Turkmenistan is the birthplace of Akhalteke horses), sheep breeding and camel breeding,
the production of cattle is less developed.

Kyrgyzstan. The economy of the republic consists mainly of industry, the agricultural sector of
the service sector, and in the service sector employs less than half of the able-bodied population. In
2011, the volume of remittances made up 29% of the country’s GDP. These are the dominant sectors
that provide employment and economic growth in the country. The industry is represented by energy
and mining. In the 1990s, the republic experienced de-industrialization and a large recession even
by Central Asian standards: Kyrgyzstan’s GDP in 1990-2001 declined 10,35 times (in neighboring
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Uzbekistan for the same time it was 3,45 times). A significant part of agricultural products is exported.
An important part of Kyrgyzstan’s income is tourism. In Kyrgyzstan, there are huge reserves of
antimony, mercury, lead, zinc and other precious metals, as well as significant hydropower resources.

Tajikistan. The economy of Tajikistan is oriented to agriculture, the country is rich in mineral
resources (hard coal). In the structure of Tajikistan’s exports, about 80% is occupied by raw materials
and materials: aluminum, cotton, ready-made foods, precious and semiprecious metals and stones.
Tajikistan possesses inexhaustible reserves of water resources, and also concentrated in itself more
than 55% of all water resources of the region. During the years of independence the structure of
employment has changed greatly, industrialization of the economy has taken place. Achievement of
the status of the country, as an industrial-agrarian, will ensure the implementation of the National
Development Strategy of the Republic of Tajikistan until 2030. Since 2000, there has been a steady
economic growth of 5-7%. For the development of the economy, 4 free economic zone (FEZ) have
been opened by the government and they are functioning well today. A number of economic privileges
have been granted to FEZ subjects. They are exempt from taxes and customs duties. All administrative
barriers for the development of FEZ have been removed. In 1991-2013 the share of employed in
agriculture decreased from 36% to 19%, while the share of employed in industry increased from
21% to 51%, in construction it decreased from 8% to 3%, in the service sector from 35% to 27%.
The economy of Tajikistan is vulnerable to external shocks due to a narrow export structure and high
import dependence. High level of labor migration. A fairly large proportion of the rural population
lives in poverty.

The most significant sector of Tajikistan’s economy is agriculture, its share in 2015 accounted for
more than a quarter of GDP. Further (in descending order on the contribution to GDP) are: industry,
trade, transport, communications, services, construction and other industries. The main agricultural
crop of Tajikistan is cotton, up to ninety percent of the raw materials are exported. Also, Tajikistan
grows grain, vegetables, fruits, tobacco, potatoes, developed cattle. On the territory of the country
there are large reserves of silver, gold, iron, lead, antimony, coal, table salt, precious stones, oil and
gas. Explored deposits provide raw materials for such industries as chemical, mining, metallurgical,
engineering [7].

A very well-developed and promising industry is the electric power industry, Tajikistan is a major
exporter of electricity, in terms of hydropower reserves the country is on the eighth place in the world.
But still the largest and most significant industry is light industry. In Tajikistan, a lot of enterprises
that process agricultural raw materials: cotton, silk, as well as carpet weaving, sewing and knitting
factories. The main foreign trade partners of Tajikistan are Russia, China, Kazakhstan, Turkey. The
share of partner countries in the CIS accounts for almost half of the total foreign trade turnover. As
in many other countries of the former USSR, labor migration in Tajikistan is very common. The bulk
of labor migrants, and their number is more than half a million, is on earnings in Russia. The money
transferred by means of money transfers is a significant part of GDP. Despite the fact that Tajikistan
is not a rich state, analysts give a very successful forecast for the further development of its economy.
The main thing that can favorably affect the pace of economic growth is Tajikistan’s integration into
the global economy. One of the ways of such integration is its entry into the Customs Union. In
addition, analysts give favorable forecasts regarding the growth of prices for aluminum and cotton,
which are the main export items in Tajikistan, which will bring additional revenues to the budget.

As a conclusion we can say that Central Asian countries are abandon in natural recourses and
agricultural industry. At the same time government of these states making strong economic policy to
diversify economy and transforming the GDP structure steady.
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Anjgarna
XaublKapajblK KaTbIHACTAp JKYHecl MEH TesieM 0ajaHCTapbIHBIH ©3TepyiHiH HOTIIKECIHAE Kasipri 3amMaH Ty-
PaKChI3AbIFBIMEH cHIarTaiaibl. KeHec onarblHbIH blAbIpayblHaH KeiiH Oprayblk A3us esjepi KONTereH ChIPTKbI
KYIITEP/IiH Ha3zapblHAa Kbl AfIMak peTiHze oHIPIIK jKoHe jkahaHIIBIK casicn MyAeIep/IiH TOFBUIBICHIHIA OOJIIBI.
JKahanapix sxonoMuKa yiriH OpTaiblk A3nst 6apiHeH OypbIH MINKi3aT K31 peTiH/ie KbI3BIKThIpALL. MyHaii, ra3, kemip
JKOHE METaJUTAap Ka3ipri Ke3/ie eH KON AKCIIOPTTANAThIH Tayap OOJBIN TaObLIAIb, 63 Ke3eTiH/e aybUIIIapyallblTbIK
OHIMJIepl COHFBI KBUIIAPHl KapKBIHABI ocy ycTinae. LIupex FachIpIBIK TOyeNCi3miK FYMBIpeIHAa OpTanbiK A3us
eJIepl opTYpIii JKOJAAPMEH JKOHE TPACKTOPHUSUIAPMEH aMbl/Ibl. Bipi yJIKeH S5KOHOMHKAJIBIK UMITYJIbC JKacal jKarca,
Keeci 0ipi OoceHen opi JaraapbicTapra Yinbipan xarthl. JlereaMeH, opkamad OpTaibik A3us enaepi YJKOHOMHKA
MEH JlaMy/ia OpTakK 0achIMJIBIKTapbI OOJI/IbI. OUTKEHI 0Chl MEMJICKETTEP/1i TEK KOPIIIEC OpHAIacy FaHa eMec, MOJICHU
JKOHE PyXaHH, TINTiI KeW jKariaigapibl SKOHOMHKAIBIK-CAsCH MAceJeiep A¢ THIFbI3 OainaHblcThIpaasl. Makania
OpranbIk A3us MEMJICKETTEPiHIH O1pTYTac opi KeKeJIereH YKOHOMUKAIBIK JaMybl MEH TeHICHIMIapbIHA apHATaIbl.
Asrop XKIO namy KapKbIHBI MEH KYPBUIBIMBIH/A HAKTHI Tajgayiap skacaraH. COHBIMEH KaTap, aTaJIMBIII eJlgepaeri
MHBECTHIMSUIBIK TapTHIM/IBUIBIK MEH WHBECTHLMIIBIK KIMMATThI Ja Tajujail keredil. byn ockl MemiiekeTTep MeH

alfMaKThIH OYTiHI1 S5KOHOMHKAJIBIK JaMy JKaFJaiblH KOPCeTe .

Tipek ce3lep: IKOHOMHKAIBIK JaMy, alMaKThIK SKOHOMHKA, OaChIMABIK, TEHACHIUIAP, HHBECTUIUSITBIK
TapTBIMBIK, KAPKBIH/IBI OCY.

AHHOTANUA
CoBpeMeHHBIIH MHUp XapaKTepHU3yeTcst HECTAOMIBHOCTHIO, N3MEHEHHEM 0aTaHCOB M CUCTEMBI MEXTyHaPOIHBIX
otHomeHnui. Ilocne pacnaga Coserckoro Coro3a LlenTpanbHas A3usi HaXOAMIACh B LEHTPE BHUMAHHS Pa3IHUHBIX
BHEIITHUX CHJI. PerroH OblI Ha NepecedeHnH HHTEPECOB KaK PErNOHANIBHBIX, TaK U III00ATbHBIX UTPOKOB. i1t Mupo-
BOM KOHOMHKH perroH LleHTpanpHOM A3nMu WHTEpeCeH MPEeXk/Ie BCero KaK MCTOYHHUK ChIpbsi. HedTs, ra3, yromp u
METAJJIbI B HACTOAIIEC BPEMSA ABJIAIOTCA Hauboiee NONYyJIAPHBIMHA SKCIOPTUPYEMBIMU TOBapaMu, B CBOIO O4YE€PEIb,
CEJIbCKOXO03SIICTBEHHBIC MTPOTYKThI TAKKE 00CCIICUNBAIOT TUHAMUYHBIN POCT 32 MOCIIEIHNE ro/ibl. B TeueHue ueTBep-
TH BEKa HE3aBUCUMOCTh CTpaH LleHTpanbHOl A3un pa3BUBalach Pa3HbIMU ITyTAMU U TpaeKTOpHsIMU. OfHU U3 HUX
czenany OOJbIION SKOHOMHUYECKHH CKAadOK, a JpyrHe CTAIKUBAIOTCS ¢ (PMHAHCOBBIMH Kpu3nucamu. Ho Bce Bpems
LIEHTPAJIbHBIE A3UaTCKUE CTPAHBI UMEIOT OOIIME TPUOPUTETHI B SKOHOMHKE W B Pa3BUTHH, ITOTOMY YTO 3TH CTPaHBI
CBSI3aHBI HE TOJIBKO reorpa)MuecKiM TOJIOKEHHEM, HO M KYJIBTypOH, MBICIIIMA M B HEKOTOPBIX CIIydasXx — SKOHO-
MUKO-ITOJIUTHYCCKUMH l'Ip06J'[eMaMI/I. Cratbs TOCBANICHA DKOHOMUYCCKOMY PA3BUTHUIO U TCHACHIUAM ILEHTPAJIbHO-
A3UaTCKUX TOCYNapCTB. ABTOpP NPOBOJAMT NOApoOHBII aHanu3 pocta BBII u ero crpykrypsl. C apyroil cTOpoHHbl,
AQHAJM3UPYIOTCS] MHBECTHUIIMOHHBIA KIIMMAT ¥ MHBECTUIIMOHHAS IIPUBIIEKATEIBHOCT ATHX CTPaH. DTO OOBSICHSET IKO-

HOMHYECKOE MOJIOXKEHUE CTPAH U PETHOHOB B HACTOSILEE BPEMSL.

KoroueBrbie cimoBa: SKOHOMUYECKOE pa3BUTHUE, pETUOHAJIbHASA DKOHOMUKA, IPUOPUTETHI, TCHACHIINN, MHBECTHUIIN-
OHHas MPUBJICKATCIIbHOCTD, JMHAMUAYHBIN POCT.
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