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Abstract

Takaful is a system in which policyholders create a special insurance fund at their own expense to ensure mutual
financial protection from certain adverse events in life. In case of occurrence of the specified adverse event for any of
the participants, the insurance indemnity is paid from the fund, i.e. participants in the insurance fund share all risks
and losses among themselves. In case of insufficient funds, the participants shall be jointly and severally liable for
its coverage at the expense of their own (additional) funds. The profit of the Islamic insurance organization is formed
on the basis of the type of selected management model of takaful fund.The article is devoted to the development of
the Islamic insurance system in several countries. The article analyzes the experience of such states as Sudan, Saudi
Arabia, Malaysia. These states are pioneers in the development of Islamic insurance. In each country, the original
experience of Islamic insurance has been accumulated, there are significant differences in the legal regulation of the
status and activities of insurers using the principles of takaful in their work. According to the analysis conducted in
the article, the undisputed leader of Islamic insurance is Saudi Arabia, which occupies half of this market, followed by
the countries of the South Persian Gulf and East Asia. According to recent analytics in the Global Directory of Takaful
2019, the total number of Takaful establishments is estimated at 306, including the Retakaful and Takaful windows
offering Takaful products in at least 45 countries.
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Takaful or Islamic insurance is a system based on the principles of mutual assistance (taavun)
and voluntary contributions (tabarra), which provides for collective and voluntary distribution of risks
among group members. Takaful is a form of insurance that complies with the principles of Islamic law.
Translated from Arabic means “mutual guarantee.”

Takaful is a system in which policyholders, at their own expense, create a special insurance
fund to provide mutual financial protection against certain adverse events in life. In the event of the
occurrence of the specified adverse event for any of the participants, insurance compensation is paid
from the fund. Thus, participants in the insurance fund share all risks and losses among themselves. In
the event of a deficit in the fund, participants will be jointly and severally liable for covering it at the
expense of their own (additional) funds. The profit of the Islamic insurance organization is formed on
the basis of the type of the chosen management model of takaful fund.

Initially, the takaful system developed as an alternative insurance system for Muslims, but over
time, the system showed that the presence of Sharia principles in this insurance system does not
prevent the non-Muslim population from resorting to the services of takaful operators. Currently, in all
countries where Islamic insurance operates, the clients of takaful organizations are both Muslims and
non-Muslims. For example, in Malaysia, where the Islamic insurance market is the most developed in
the world, most of the clients of takaful organizations are not Muslims. Islamic insurance products are
also very popular in Europe, particularly in the UK. Today, the countries of Europe and Central Asia
are considered by leading experts as the most promising in terms of the development of the Islamic
insurance system [1].

Today, the average growth of Islamic insurance worldwide is about 25%, which is higher than
the growth rate of ordinary insurance companies. According to estimates by Ernst & Young, one of
the largest audit firms in the world, if this growth continues in the future, by 2012, the takaful market
will reach $ 7,7 billion. The number of takaful operators represented in more than 38 countries has
exceeded 180.

The total direct premiums written in the global insurance industry improved 1,5% (in real terms),
estimated at USD 4,892 billion in 2017, from USD 4,703 billion in 2016, after a 2,2% increase in
2016. Global life premiums increased slightly by 0,5% (USD 2,657) in 2017, compared to a growth
rate of 1,4% in 2016, mainly due to the contraction of life premiums in advanced markets, which fell
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by 2,7% compared to 1,9% in the previous year. Low financial markets returns lingering over the
past few years remain a challenge to the sector. Global general business insurance premiums grew by
2,8% (USD 2,234 billion) in 2017, compared to 3,3% in 2016, slightly above the 10-year average of
2,1%. Premium growth observed in advanced and emerging markets in 2017 was on the strength of
improving pricing experienced in personal lines such as health and motor. For both the life and general
business sector, China remains the key driver of emerging markets growth in 2017, a trend that has
continued over the past few years [2].
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Figure 1 — Global takaful gross contribution

Amidst the slowdown in the economic environment, rising inflation, and exchange rate pressures
in countries where the Takaful market is provided, the total takaful contributions grew by 4,3% (in
nominal terms) in 2017 to an estimated USD 26,1 billion, from USD 25,11 billion reported in 2016. For
the six-year period 2012-2017, the industry’s contributions grew at a compound average growth rate
of almost 6,9%. By region, the GCC retains its lead in 2017 as the largest global takaful market, with
contributions estimated at USD 11,71 billion, accounting for over 44% of the total global contributions,
followed by the Middle East and North Africa (ex-GCC) (USD 10,30 billion) at 31,4%; South and
Pacific Asia (USD 5,2 billion) at 22%; and Sub-Sahara Africa (USD 0,5 billion) at 2%. Country-wise,
Iran, Malaysia, Saudi Arabia and the UAE are the major Islamic insurance markets, accounting in
total for more than 87% of total contributions in 2017. The total contributions from general and family
takaful in 2017 are estimated (in USD nominal value) as USD 7,159 billion (72,6%) and USD 18,94
billion (27,4%), respectively.
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Figure 2 — Takaful contribution by key region (01.01.2018)
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The economic slowdown in the GCC countries stifled the growth of takaful contributions by
6,87%, reducing it to an estimated USD 11,71 billion in 2017 (USD 12,57 billion: 2016). However,
the region maintains its lead as the largest global takaful market, with a share of over 44%. The
contraction in the general business in Saudi Arabia (the largest Islamic insurance market) was the
main cause of the drag on overall contributions. General business segments, which represented 45% of
total contributions written in Saudi Arabia, declined by 4,9%, while motor business lines (accounting
for 68,2% of general business segment) declined by 8,4% at the end of 2017. The recovery in oil
prices since mid—2017 was not enough to boost economic growth in the GCC, due to oil production
cuts and the resulting decline in revenues (i.e. GDP growth in Saudi Arabia fell 0,7%). Given that the
contributions growth in general business takaful segments closely follows economic growth, the cut in
public spending on social and infrastructure development has adversely impacted contributions growth
in the general business segment in Saudi Arabia. A similar situation is evident in other countries.
Qatar, for instance, has cut public spending on non-FIFA World Cup related projects [3].

The UAE has been fairly resilient in the face of the growth headwind, reporting an estimated
double-digit growth of 13,2% in 2017, compared to Oman, Qatar and Bahrain with a modest growth
of 9%, 8,5% and 4,2%, respectively. The sector has benefited from the increase in demand, resulting
from the introduction of compulsory cover in medical and liability business. General takaful made up
87% of the gross contributions in Kuwait (USD 276,4 million). Motor and medical were the largest
lines, controlling 40% and 22%, respectively. Meanwhile, the general takaful segment in Saudi Arabia
and the UAE, has benefitted from regulatory changes such as setting minimum pricing for motor
insurance and the introduction of mandatory health insurance for workers. Oman is also implementing
its mandatory health insurance scheme for private sector employees, including expatriates and visitors
before the close of the year 2019. Family takaful is relatively small compared to the general takaful
business in the GCC, accounting for less than onefifth of the total takaful contributions in 2017. The
region’s family takaful penetration is much lower than the life insurance sector, estimated at 0,3% in
2017.

Family takaful business in the UAE ranked highest in the region, with a double-digit growth
rate of roughly 13% in 2017, driven by demand from a large expatriate population and an expanding
middle class. Family takaful business in Kuwait grew by 20,6% in 2017, accounting for 13% of the
gross takaful contributions, mainly contributed by group family takaful. In Oman, family takaful grew
by 19% in 2017, slightly above the 2016 record (18%), with individual family products accounting for
a significant portion of the sales. In Saudi Arabia, contributions from the family line improved to 8,5%
in 2017 (1,5%; 2016), due mainly to the introduction of mortgage cover and increasing activities of
the banc assurance channel (i.e. providing multiple services through one touch point). Contributions
from family takaful underperformed in both Bahrain and Qatar amidst the economic slowdown. Given
the low penetration rate, the increasing awareness and acceptance of and demand for family takaful
products, and the growth of private-sector employment, the family Takaful sector is likely to grow
further.

In reference to the recently published Global Takaful Directory 2019, the total number of Takaful
institutions is estimated at 306, including retakaful and takaful windows offering takaful products in
at least 45 countries.
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Figure 3 — Number of takaful operators and windows globally (2018)
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The majority of these countries have developed specific regulations on the sector, designed for
the development of the takaful market. By region, South-East Asia has the largest number of Takaful
institutions (30%), followed by GCC and MENA with 27% and 26%, respectively [4]. Breakdown by
type of operations is also illustrated in Figure 4.
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Figure 4 — Number of takaful operators by region (2018)

Given the significant presence of the Muslim population in these countries, takaful has significant
opportunities to provide reliable financial protection that meets with the religious feelings of consumers
[5]. However, the success of such operators depends on the creation of strong business profiles, as
more established ones.

Insurers are already benefiting from greater brand recognition and established distribution
networks. In addition, additional support from the Sharia

Scientists in promoting takaful products are important for the growth of the takaful sector.
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AnjiaTna

Takadyn — Oy cakTaHABIPYIIBIIAP 63 KapakaThl ece0iHeH eMipzeri Oenrini Oip >KaFbIMCHI3 KarmgaiiapaaH
©3apa Kap>KbUIBIK KOPFay/Ibl YCBIHY YIIiH apHAibl caKTaHABIPY KOPBIH KypaThH Kyie. Karpicymbuiapasiy GipeyiH-
Jie KOPCEeTUITeH >KarbIMCBI3 JKarjail OpBIH aliFaH JKaFiaiJa KOpABIH KapakaThlHaH CAaKTaHIBIPY OTeMiH Teliey
xypriziteni. Ocpuiaiiina, cakTaHAbIPY KOPBIHBIH KaThICYIIbUIAPbl OapIIbIK TOYEeKeJJep MEH LIBIFBIHAAPIbl 03apa
6eneni. Kopaa TanmmbuibK maaa OoJIFaH jKaFmaiiia oHbl kaly OOWBIHIIIA OPTAK JKAyaKEePIILTIKTI KATBICYIIbIIAP 63
(KochIMIIIa) Kapakarsl eceOiHeH keTepesi. VicmaM cakTaHIblpy YHBIMBIHBIH Halaackl Takadyin KOPbIH OacKapyabiH
TaHJAJFaH MOJCIIHIH TYpiHEe Kapail KajiblnTacansl. Makana Oipkarap ejaepie HCIaMIbIK CaKTaHIbIPY KyHeciH
nmambITyFa apHaFad. Makanaga Cynan, Cayn Apabuscer, Manmaif3us CHSKTE MEMIIEKSTTEPIIH TOXKIpHOeci TajaHa bl
By memiexerTep MCIaMABIK CaKTAaHABIPYIBI TaMBITYIAFbl THOHEpsep OOJBIN TaObuTaabl. Opoip enae MCIaMIbIK
CaKTaHABIPY/IbIH EpeKIle TOKIPUOec IKUHAKTAIFaH, 63 JKYMBIChIH/IA TaKa(yJl IPUHIMIITEPIH MaiiiaaHaThlH CaKTaH-
JIBIPYIIBUIAPABIH MapTeOeci MEH KbI3METiH KYKBIKTBIK PETTEY/e eeyili aibipMarbuibikTap 6ap. JXKyprisinres tangay
HCIIaM/JIBIK CaKTaHBIPY/IBIH 1ayChI3 KOIOACIIBICHI OChI HAPBIKTHIH KapTHICHIH ANkl oThIpraH Cayn ApaOuschl OOJIBIT
TaOBIIaTBIHBIH KOpceTTi, onaH keiin OHryctik [Tapes! msiranarsl MeH L birpic A3us ennepi xypeni. « Takadyn—2019
skahaH/IBIK KaTaJO0ThIH A KaKBIHIA JKapUsUTaHFaH Talaay JepeKTepiHe colkec, Takadyn MekeMeepiHiH JKaJIbl CAaHbI
306-HBI Kypaiiapl, onapaslH iminae keMinae 45 enae Takadyn eHIMAEpiH YCHIHATHIH «peTakadyim jKoHe «Takadym»
Tepesenepi o6ap.

Tipek ce3nep: nCIaMIIBIK Kap>KbUIAaHABIPY, CAaKTaHbIPY, Takadyl, Oackapy Mozeli, Tajjay, CakTaHABIPY KOpHI,
ToyeKeIep.
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AHHOTALUA

Taxadym — 3T0 cricTemMa, B KOTOPOH CTPaxoBaTEIH 3a CBOW CUET CO3JAIOT CIICHAIBHBIA CTPaxoBOW (OHM IS
obecrnieyeHNs B3aUMHON (DMHAHCOBOM 3aIUTHI OT OMPEACICHHBIX HEOMAroNpHsATHRIX COOBITHI B KU3HHU. B ciryuae
BO3HUKHOBCHHS YKa3aHHOT'O He6HaFOHpPI${THOFO COOBITHUS JUIA J'I}O6OFO M3 YYaCTHUKOB CTPaxoBOC BO3MCIICHUEC BbI-
TutaunBaeTcs 3 (OoHAa, T.e. YIaCTHUKHM CTPAaxoBOro ()OHja JEIAT BCE PHCKU M YOBITKHM Mexay coboi. B ciydae
HEJI0CTaTOYHOCTH CPEZCTB B (QOH/IC YYACTHUKH HECYT COJMIAPHYIO OTBETCTBEHHOCTDH 332 MX MOKPHITHE 3a CUET cOO0-
CTBEHHBIX (JOMOIHHUTENBHBIX) cpencTB. [IpnObuIh McIaMcKoil cTpaxoBoil oprann3amun (GopMupyeTcs Ha OCHOBE
THTIAa BEIOpAaHHON MOJAETH ynpaBieHus Takapyn ¢poraoM. CTaThsl TOCBAIICHA Pa3BUTHIO HCITAMCKON CHCTEMBI CTpa-
XOBaHUSA B pszie CTpaH. B Helt aHanm3upyeTcst OMBIT TakuX rocynapcets, kak Cynan, CaymoBckas Apasust, Manaii3us.
Ot rocygapcCTBa ABJIAIOTCA MHOHEPAMU B Pa3BUTUHN MCIIAMCKOI'O CTpaxOBaHUA. B Ka)K}IOI\/II CTpaH€ HAKOIIJICH OpUT'H-
HaJIBHBIA OIBIT UCIAMCKOTO CTPAaXOBaHHsI, UMEIOTCSI CYIIECTBEHHbBIE PAa3IM4Ms B PABOBOM PETYJIMPOBAHHUHU CTaTy-
ca M JIATEIBHOCTH CTPAaXOBIIMKOB, HCIOJIB3YIOMINX B CBOEH paboTe mpuHIMIbl Takadyna. [IpoBenenHslil anamms
MIOKa3aJI, 4TO OECCIIOPHBIM JIMJIEPOM HMCIAMCKOTO CTpaxoBaHUs sBisiercst CayqoBckas ApaBusi, KOTOpas 3aHUMAaeT
MIOJIOBUHY ATOTO PBIHKA, 3a Hel creaytoT crpanbl FOro-Ilepcunckoro 3ammBa 1 Bocrounoit Asun. CornacHo aHa-
JUTHYECKUM JaHHBIM, HEJaBHO OIyONMMKOBaHHBIM B «lobampHOM Katamore Takadymr—2019», obmiee KOIHIecTBO
yupexeHnil Takadya orenusaercs B 300, Biouas okHa «peTakadyi» U «rakadyin, Ipeuiararliie mpoIyKThl
Takadys Mo MeHbIleH Mepe B 45 cTpaHax.

KiroueBble ciioBa: MClaMCKHe (DMHAHCHI, CTPaxOBaHUe, Takadyil, MOICIb YINPABICHUS, aHAIU3, CTPaxOBOU
($OHI, PUCKH.
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