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Abstract

Development of economy of Kazakhstan substantially depends on the investments involved to the country and
their rational use. The foreign capital is one of the most important sources of investment of economy of Kazakhstan
as he is capable to give an impulse of restructuring of economy, to overcoming scientific and technical lag, to lay
the foundation for expansion of innovative processes, creation of new market organizational and economic institutes
and market infrastructure. The involvement of the foreign capital in development of national economy is caused by
objective regularities of participation of the country in the international division of labor and free capital flow in
the world economic space. The investment policy of Kazakhstan is the most important type of economic policy of
strategic and tactical measures for development of economic activation of investment process. This type of policy
is designed to create material conditions for development of all spheres of activity of regions of the republic. As a
main goal of regional social and economic policy it is necessary to consider increase in level and quality of life of
the population on the basis of the sustainable and balanced development of economy. Theoretical justification of
priority of investment policy follows from the known models of economic growth. The majority of models of growth
recognize that increase in actual volume of release happens, first of all, under the influence of growth of major factors
of production — work, the physical capital, the human capital and also level of technological development.

Key words: foreign capital, investments, economic activity, investment funds, market infrastructure, regions,
growth models, technological development.

The value of the foreign investment for economy of Kazakhstan should not be limited only to
possibilities of an access to international markets, but also the achievement of the internationalized
industry structure of economy in long-term perspective. The territory of the country is large, but has
insufficiently developed infrastructure. Current infrastructure requires an evolution, by rebuilding it
in some cases and building from scratch on the other. The main purpose of foreign investment should
be to create conditions for human development — through the use of natural resources of the republic
by foreign investors. Thus, being interested in attraction of foreign investment, creating favorable
conditions for its investment, the state has to resolve many issues in this area.

The participation of foreign capital in the development of the national economy is due to the
objective laws of the country’s participation in the international division of labor and free capital
flows in the global economic space. The history of the world economy, in particular the economies of
developing countries, convincingly shows that the attraction of foreign investment into the economy
becomes a keystone to their economic growth. For each percent of GDP growth, a country that solves
the problems of economic growth should direct at least 3% of GDP to industrial investments.

When analysing stages of economic growth of industrialized countries such as the USA, Germany,
Japan, France, Great Britain, etc., it is easy to notice, that in the last decades almost in all cases
the periods of the greatest investment activity were the same as the periods of the highest rates of
economic growth.
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Increased investment activity also connected the well-known economic phenomenon of the last
period with the emergence of the “new industrial countries” of Asia: South Korea, Taiwan, Singapore,
Hong Kong. Because of investments in these countries, stable economic structures with large dynamic
export potential were created in a short time. These economies are able to quickly adapt to the changing
conditions of the world market and transfer to a wide front of development of modern high-tech
industries. With this in mind, it can be concluded, that the investment factor was not adequately
reflected in the programs of stabilization and recovery of the economy of Kazakhstan and many other
CIS countries.

Rather, this is due to an underestimation of the role of investments in the economy and the
methodologically erroneous point of view that after achieving financial stabilization in the economy
and reducing inflation, the investment activity of enterprises will spontaneously revive [1].

For all the variety of forms and principles of attracting international capital, capital imports for
developing countries are becoming a powerful catalyst for accelerating social and economic growth. In
particular, its use with natural resources is attractive and effective, the development of which requires
significant amount of funds and which can give much greater and guaranteed effect.

Obviously, the lack of own investment resources, which is accompanied by the investment crisis,
means for developing countries that the import of foreign capital and investment is almost the only
chance to solve the problem.

This can be seen by referring to a review of the situation with other sources of investment in the
CIS countries during the economic crisis. Monetary policy for the transition from a planned inefficient
and uncompetitive economy to a market economy, along with rather high income taxes, has led to the
fact that the latter cannot act today as a serious source of investment, since it is entirely used for current
consumption. In addition to the economies of the CIS countries, a third are unprofitable enterprises,
and given the fact that many enterprises mainly survive due to rising prices, this share reaches to 66%.
The government of Kazakhstan for the study of funds for financing the structural modernization of the
economy with a low level of investment activity of domestic enterprises as the priority area identified
the attraction of foreign capital. To realize this priority, among the priorities, the creation of conditions
is being promoted to stimulate the inflow of foreign capital into the country, to give the necessary
focus and subordinate to the national interests the already ongoing process.

As a result of the production of certain types of products, including high-end technology, new
industrial countries have reached the forefront in the global economy. Due to foreign investment, the
record size of the economy was reached in Indonesia. About 22% of all investment in the Indonesian
economy comes from foreign investment. Brazil also owes foreign investment in development. About
30% of industrial production, mostly in its main branches of engineering, metallurgy, chemistry
and petrochemistry, accounted for foreign and joint ventures. At the same time, the participation
of international capital is significant not only in the economies of developing countries, but also in
industrialized countries. For example, the accumulated volume of foreign direct investment, from
1976 to 90s increased in the United States by more than 20 times.

In the complex of strategic and tactical measures for the development of the economy the activation
of the investment process and the attraction of foreign investors should play a very important role.
Even though, some economists state that the preferable recovery scheme of economy is when it is
carried out on country’s internal resource base, without the help of foreign capital or borrowings. As
the world-famous expert on the formation of competitive economies Michael Porter correctly noted:
“...wide foreign investments usually indicate that the process of increasing the competitiveness of the
economy of this country is not proceeding in a completely healthy way ...Investing in foreign capital
Once a visit to a country does not solve the problem of ensuring the competitiveness of this country”.

Importing countries of foreign capital are interested in attracting foreign investment for the
following reasons: the general lack of funds to finance the country’s economic recession, the need to
increase the level of employment, overcoming the balance of payments deficit, and others.

Medium and developed countries attract foreign capital to improve the regional structure of the
economy, obtain new equipment and technologies, and increase competitiveness.

Portfolio investments made through the acquisition by foreign investors of stocks, shares and
other securities to own property in the country subject to capital investments, although this form of
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investment makes up less than 10% of the authorized capital and does not provide investors with the
right to fully control or own the enterprise. The sale of shares to the state, since it allows the country to
receive foreign funds, they could be used to both pay off external debt and to finance highly efficient
investments in priority sectors of the national economy. Portfolio investments can take a leading place
in the economy of the Republic of Kazakhstan, but currently this form of investment does not attract
enough foreign investors [2].

The rent or concession, that is, the granting to any foreign entrepreneur of economic activity
the right to long-term lease conditions. In the modern period, the concession has not received proper
development in Kazakhstan and the Law “On Concession” [3] does not apply in the republic.

It is worth noting the role of the importance of portfolio investment in the Republic of Kazakhstan.
Attracting portfolio investment for a developing country is possible in two ways:

+ the state and large national enterprises enter the global securities market as issuers of securities
(government bonds, corporate securities);

¢ attraction of foreign capital for investment purposes in the domestic market of national securities.

In the first case, foreign investment is carried out in the form of investments in securities of
the investing country. Issue and investment are carried out on the international securities market.
Investments in securities include investments in bonds, stocks and commercial papers. The main place
among them is held by bond markets.

Bonds issued by foreign borrowers through large banking institutions in national bond markets in
order to attract financial resources of local investors. The issue of foreign bonds is concentrated on the
national stock markets of four countries: the USA, Switzerland, Japan and Germany.

The Eurobond market has emerged and has become an increasingly important source of raising
financial resources since 1964. A feature of Eurobonds is its nominal and market value, determined
in foreign currency. In contrast to external loans, euro loans are realized in the markets of several
countries. They are issued for a period of 5 to 40 years.

The second way to attract portfolio investment is to attract foreign investors to the domestic stock
market, a more potential way to attract foreign capital.

The third way to attract portfolio investment is to attract foreign investors to the domestic market.

Unfortunately, this form of foreign investment is currently not used for the simple reason that
foreign investors are not able to invest “portfolio” investments in Kazakhstan as a result of the
presence of a number of negative factors specific to the situation, which developed in the economy of
the republic.

The sectoral structure of foreign investment largely reflects the real situation of Kazakhstan in
the international division of labor, which acts as an exporter of raw materials and products and as
an importer of technology, primarily designed for consumer demand. At the same time, the sectoral
structure of investments also indicates which categories of foreign investors are ready to make direct
investments in the first place, despite the rather high risks. They include:

¢ the largest multinational companies considering investments in Kazakhstan as a way to gain
access to its resources and the domestic market;

+ medium and small foreign capital attracted in the Republic of Kazakhstan with super-high
profitability and quick payback period of individual projects that do not require high capital costs,
primarily in the field of trade, construction and services.

The investment potential of the republic is naturally distributed in five main areas [2]:

+ Central-Eastern zone (Karaganda, East Kazakhstan, Pavlodar regions) concentrates more than
30% of the investment potential of Kazakhstan. Here, the most interesting for investors are coal
mining, electricity, ferrous and non-ferrous metallurgy, heavy engineering;

¢ South-East zone (Almaty and Almaty region) — it accounts for about 25% of the investment
potential of the republic. In this zone, the food, light, pharmaceutical industries and mechanical
engineering are developed,

¢ Northern zone (Astana, Akmola, Kostanay and North Kazakhstan regions) — 18% of the
investment potential of Kazakhstan. This zone has the most advantageous transport geographical
location and developed economic infrastructure. Bauxite and iron ore are mined here. Agriculture is
also of interest to the investor;
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¢ Western zone (Aktobe, Atyrau, Mangistau and West Kazakhstan regions) — 16% of the
republican potential. First of all, it is a zone of oil and gas resources and oil and gas production, whose
role in the economy of Kazakhstan is constantly growing;

¢ Southern zone (Kyzylorda, Zhambyl and South Kazakhstan regions) — 11% of the total potential.
It has developed agriculture, oil refining, food and chemical industries, gold and barite are mined.

Attracting investment in the economy of the regions is carried out by creating a favorable
investment climate. The investment climate of the regions is common for all or most of the investors
operating in a particular territory. The opportunities and conditions for doing business and achievements
are more integral than this. The idea of the investment climate of the regions is directly related to
the assessment of their investment potential, which consists of the sum of objective prerequisites
for investments, depending on the presence and diversity of areas and subjects of investment, and
on their main economic characteristics. It can be solved in the most rational way by increasing the
investment attractiveness of this region for potential investors, that is, the main goal is to optimize
the necessary conditions for investment, which determine the choice of an investor in relation to a
particular investment, since it can be a separate project, the enterprise as a whole, a corporation, a city,
region, country.

Achievement of goals is carried out on the basis of integration of efforts of the state and the
business sector of the economy, acceleration of the introduction of modern investment and financial
mechanisms for attracting private and foreign capital in the field of science and technology [4].

In order to stimulate the inflow of foreign investments and financial control over their use, it is
necessary to increase the effectiveness of the state regulation mechanism for attracting foreign aid,
which includes an organizational structure for managing foreign investments and a wide range of
legal and economic means used by specialists of this structure; improve the system of insurance and
reinsurance of risks; establish high-quality and timely information support for foreign investors; For
the implementation of a number of other measures, but most importantly, the investment policy of
the Republic of Kazakhstan should be flexible, pragmatic and consistent with current domestic and
foreign economic realities [5].
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Anjarna

KazakcTaH 3KOHOMHKACHIHBIH JaMybl €JI¢ TapThUIFAH HMHBECTHUIIMsUIAPFa )KOHE OJNIAPIbIH YTHIMIBI Maigaa-
HyFa eayip nopexene OaimaneicTel. [llerenaik kamuTan KazakcTaH 3KOHOMHKACHIH HHBECTHUIHSIIAYIBIH MaHBI3/IbI
Ke3IepiHiH Oipi 0OJBII TaOBIIAIBI, OUTKEHI O YKOHOMHUKAHBI KaiiTa KYpBUIBIM/IAyFa, FRUIBIMH-TEXHUKABIK apTTa
KaJIy/Ibl eHCEPYTe, MHHOBALMSIIBIK [TPOLIECTEP Il KEHEHTYTe, )KaHa HAPBIKTHIK YHBIM/IBIK-YKOHOMHKAIIBIK HHCTHTYTTAP
MEH HapbIKTBIK HHPPAKYPBUIBIM KypyFa 6acTama Oepe anabl. [lleTentik KamuTaaibiH YITTIK YKOHOMUKaHbI 1aMbl-
TyFa KaThICYbl JI/IiH XaJbIKapaJblK eHOeK OoliHiCiHe KaThICYbIHBIH OOBEKTUBTI 3aH/IbIIIBIKTAPHIMEH )KOHE KalUTal-
JIBIH QJIEMJIIK YKOHOMUKAJIBIK KCHICTIKTE EPKIH OPBIH aybICTHIPYBIMEH OaiTlaHbICThI. Ka3aKCTaHHBIH WHBECTUIUSITBIK
casicaTbl HHBECTHUIIMSIIBIK MPOIECTI SKOHOMHKAJIBIK KAHIAHIBIPYIBI TAMBITY KOHIHJIET]1 CTPATETHUSIIBIK KOHE TaK-
TUKAIIBIK [Iapaaap/blH YKOHOMHUKAIBIK CasICATHIHBIH MaHbI3/bl TYPi Oobin Tabbuia el CascaTThiH OYJ TYpi pec-
myOnuKa eHipJepiHiH THIHBIC-TIPIIUITIHIH OaplbIK camajapblH JaMBITYy YIIiH MaTepHaIBIK jKarmail xkacayra Oa-
FBITTAJIFaH. OHIPIIK QJIEyMETTIK-9KOHOMHUKAIBIK CascaTThlH 0acThl MaKCaThl PETiHIIE IKOHOMHUKAHBIH OPHBIKTHI
JKOHE TEHIrepiMJl JaMybl HETI3iHJe XaJbIKTHIH OMip Cypy JEHreili MEH canachlH apTThIPY/bl KapacThIPFaH >KOH.
VHBECTHIUSIBIK CasiCATThIH OaChIMIIBUIBIFBIH TCOPHUSUIBIK HETI3Cy SKOHOMHUKANIBIK OCYIIH OCNrial yiruiepiHeH
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Kenei. Ocy YATiIepiHiH KOIIIUIIT IBIFaPhUILIMHBIH HAKTHI KOJICMIHIH YJIFAIObI, CH aJIJIbIMCH, OH/IPICTIH HEri3ri
(hakToprmapel — eHOEK, (DM3UKAIBIK KalWTaN, aJaMHi KaluTall, COHNIai-aK TEXHOJOTHSIBIK daMy ISHIeHl ecCyiHIH
dcepiHeH OOJBIT OTHIP.

Tipek cesnep: MIETEIIIK KaluTal, WHBECTHIHSIAP, YKOHOMHKAIBIK OCICEHIUIIK, MHBECTUIMSIBIK KOpJap,
HapBIK KOPJIapbl, OHIPIIEP, O6CY YITLICP], TEXHOJOTHSIIBIK JaMy.

AHHOTaNUA

PazButne sxoHoMuku Kazaxcrana B 3HAYMTEIBHOW CTENEHH 3aBUCHT OT MPUBJICUEHHBIX B CTPaHy WHBECTH-
LU 1 UX PAOHATIBHOTO UCTIONb30BaHUs. THOCTPaHHBIN KaluTAal SIBJISETCS BAXKHBIM HCTOYHUKOM HWHBECTHPOBAHUS
skoHOMHUKH KazaxcTaHa, MOCKOIBKY OH JaeT UMITYJIBC ISl PECTPYKTYPU3AIMH SKOHOMHUKH, [TPEOIOICHUS HAYYHO-
TCXHUYCCKOIro OTCTaBaHUA, paCIHI/IpeHI/ISI MHHOBAITMOHHBIX HpOHeCCOB, CO31aHUs HOBBIX pLIHO‘IHI)IX OpFaHI/ISaHI/I-
OHHO-’KOHOMHUYECKHX WHCTUTYTOB M PBIHOUYHOW MH(PACTPYKTYphI. YUacTHe 3apyOc:KHOTO KamuTajia B Pa3BUTHH
HAI[MOHAIEHOW 3KOHOMHKH OOYCIIOBICHO OOBCKTHBHBIME 3aKOHOMEPHOCTSIMH Y9YacTHSI CTPAHBI B MEKAYHAPOIHOM
pasjiesieHuy Tpya U CBOOOJHBIM MEPEMEIICHUEM KalluTajla B MUPOBOM SKOHOMHYECKOM MpocTpaHncTse. MHBecTH-
nuoHHas nonuTrka Kasaxcrana siBisieTcst BAXKHEHIIUM BUIOM SKOHOMHUYECKOH MOJIUTHKH CTPATErHYECKUX U TaKTH-
YECKUX MEp I10 Pa3BUTHIO IKOHOMHUYCCKON aKTHBU3AI[MH HHBECTUIIMOHHOTO MPOIiecca. ITOT BU MOJUTUKH TIPU3BAH
CO3/IaTh MaTepUalIbHBIC YCIOBUS JUIS Pa3BUTHS BCeX cep KU3HEACATEILHOCTH PErMOHOB pecnyOnuku. B kxayecTse
[JIABHOM [EJIM PErHOHAILHOW COIUAILHO-DKOHOMHYCCKON MOJIUTHKH CIICAYET PAacCMATPUBATh MMOBBIIICHUC YPOBHS
¥ KauecTBa JKU3HU HACEJICHHS Ha OCHOBE YCTOMYMBOTO M COATaHCHPOBAHHOTO Pa3BUTHS SKOHOMHUKH. Teopermue-
CKoe 000CHOBaHKE MPHOPUTETHOCTH MHBECTUIIMOHHOW TTOUTHUKH CIICAYET U3 U3BECTHBIX MOJIENIEH SKOHOMUIECKOTO
pocTa. BoNbIIMHCTBO MOJIeNel pocTa UCXOIIT U3 TOTO, YTO YBEIMUYCHUE PEalbHOrO 00beMa BBITYCKa MPOUCXOIHUT
MIPEXK/IC BCETO MO/ BIMSHUEM POCTa OCHOBHBIX (DAKTOPOB IPOM3BOACTBA — TPYZAQ, PU3HUECKOTrO KalkTasa, 4ejaoBeye-
CKOT'O KaIluTalla, a TAK)KE YPOBHS TEXHOJIOTUYECKOTO Pa3BUTHSI.

KiroueBble citoBa: MHOCTpaHHBIM KamMTaj, WHBECTHLUHU, SKOHOMHUYECKas aKTHUBHOCTb, WHBECTHLMOHHBIE
(oHzbI, peIHOYHAST MH(QPACTPYKTYpPA, PErMOHBI, MOAEIN POCTA, TEXHOJOTHYECKOE pPa3BUTHE.
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